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0 13 MissioN ENERcy, LLC

January 26, 1998

Mr. Wayne Fisher
Fisher Consulting
8002 W. CountyRd. 24H
Loveland,CO80538

Re: Mission Energy LLC intercompanylocations

To Whom It Concems:

Please beadvisedthat Mission Energy as holderof the effectedoffsetlease, does not
object and herebygrants consent to Mission Energy for the proposed exceptionlocations.

Includingthe following:
SouthRidgeFedeta1#29-11, NESW/4 Sec. 29, T125,Rl5E
UpperCabinState#16.-15,SWSE/4 Sec. 16, T125, RISE
Flat Top State #36-06, SENWI4Sec. 36, T128,RISE
Iron Mesa Federal #19-14,SESW/4Sec. 19. T128, R16E
Platoen Federal #30-02,NWNE/4 Sec. 30, T125, RI5E

Regards,

. ay ish Jerry Begerson
Agent r Mission Energy LLC Mission Energy LLC

62117:6 Street•Suise2450•Dener, CO BO291Ph. (303)292-9775•Far:
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PROPOSED LOCATION:
FLAT TOP STATE#36-06
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UT-ML-46710 lease description: T12S, R15E, Sec. 36:
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January 25, 1999

i Mr. J. Wayne Fisher
Fisher consulting
8002 W CR24H
Loveland,CO 80538

Dear Mr. Fisher:

Please use this letter as necessary to advise interested parties that you have full authorization
to represent Mission Energy LLC in any and all regulatory matters pertaining to drilling
permits, rights-of-way, surface owner issues and drilling water acquisition in the counties of
Carbon,Duchesne, and Uintah in Utah, and Mesa and Garfieldcounties in Colorado.

Regards,

erry . Bergeson
Manager of Operations

i
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i 621 17th Streer • Suite 2450 • Denver, CO 80293

Ph. (303)292-9775• Far: (303)292-9280
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DIVISION
lEL,

A AND MINING 5. Lease Designation and Serial Number:

ML-467l0

i 6. If indian, Allottee or Tribe Name:APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
1A Type of Work: DRILL Ð DEEPEN O 7. Unit Agreement Name:

I N/A
B TYP•of Well: OIL GAS [T OTHER; SINGLE ZONE MULTIPLEZONE 8. Farm or Lease Name:

State Lands
2 Name of Operator: ILO C

o-r . 9. Well Number

i 5 Flat Top State #36-06
3 Address and Telephone Number 10. Field and Pool, or Wildcat:

7 Wildcat
4 Location of Well (Footages) q\ 11. QtrlQtr. Section, Township, Range, Meridian:I At Surface: 1653' FNL, 2595 FWL, SE/NW Sec.36, T12S 15E SEINW 1/4 Sec. 36, T12S, Rl5E

At Proposed Producing zone:Same §leO L S.L.B. & M.
14. Distance in miles and direction from nearest townor post office: 9 5 / 12. County: 13. State:

I 52.8 miles S/SW from Myton, Utah Carbon Utah
15. Distance tonearest 10. Number of acres in lease: 17. Ni mber or acres assigned to this well;

propertvori....un.cf..ti: 1653' 640 80
18 Distance to nearest well, drilling, 19. Proposed Depth; 20. Rotary or cable tools:

I completed, or applied for, on this lease (feet); N/A 6800 Rotary
21. Elevations (show whether DR, RT, GR, etc.): 22. Approximate date Work Will start:

Gradedlevel 7114.8 July, 1999
23. PROPOSED CASINÓAND CEMENTINÓPROGRAM

i SIZE OF HOLE GRADE, SIZEOF CASING WEIGHT PER FOOT SETONG DEPTH QUANTITYOF CEMENT
12-1/4" J-55, 8-58" 24# 500' 370 sxs. Class G
7-7/8" J-55, 5-1/2" 15.5# 6800' 704 sxs.50/50 Poz. Class G

I
i DESCRIBEPROPOSEDPROGRAM;Ifproposalis todeepen,gue data onpresad produeliW zoneandproposednewproduolin2ena. Ifproposalis todri or deependirectionally,givepertinentdataon

subsurf Io e suredand trueverticaldepths. Giveblowoutpreventerprogram,ifany.

Mrssion-ETrergy'tt-C. proposes to drill, testand complete the Flat Top State #36-06 as a vertical well in the Wasatch formation.

I If dry, the well will be plugged and abandoned as per State DOGM requirements.

Please reference the accompanying Drilling Program.
FEB- 3 1999i BLM rights of way will be required for thiswell,see attachments.

No known lease stipulations affectthisproposed location.
Operations for this well will be conductedunder Statewide SuretyBond ( ) appliedfor. DIVOF OIL,GAS& MINING

I There is no spacing in this area. Wells can be drilled within a 400 foot square around the center of a 40 acre bloc .

This well will be an exception location, see attachments. &QÈÊÎ¾
Please consider all submittals pertaining to this well "Gempanydenfidential".
If additional informationis required, please contact the undersigned at Ph. No. (970) 669-8217, Fax (970) 635-9337.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I fproposalis to deepen or plug back. give data on preseni productive zone and proposed new productive zone
proposa is tatudr:Ior deepen give pe subsurface locations and measured and true vert depths. Give blowout preventerprogram, if any.February

l, 1999
(This space for Stat i only)

PermitNo. 3 QÒ SO 6 Ñ Approval Date:
ApprovedBy; TItle: Date:

Conditionsof approval, if any:

Approved by the
Utah DMslon of

Oil,Gas and Min
(1/93) (See Instructions on Reverse
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MISSION ENERGY, LL C.

Ti2S, Rí5E, S.L.B.&M. Well Location, FLAT TOP STATE //36-06, located
as shown in SE 1/4 NW 1/4 of Section 36,
T12S, R15E, S.L.B.&M. Carbon County, Utah.

SB957'41"W 26JZ95' (Meas.) SB955'48"W 2642.87' (Meas.)
i

BASlS OF ELEVATION
1909 Brass Cap 1909 Brass Cap Brass Cap
25 H Mound J gh, Scattered 1.J' H SPOT ELEVATIONLOCATED IN THE SW 1/4 OF SECTION 30,

T12S, R16E, S.L.B.&M. TAKEN FROM THE TWIN HOLLOW
QUADRANGLE, UTAH, CARBON COUNTY, 7.5 MINUTESERIES
(TOPOGRAPHICAL MAP) PUBLlSHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY. SAID

o ELEVATION IS MARKED AS BEING 6986 FEET.

2595' R A T TOP STA Œ /J6-06 og
E/ev. Ungroded Ground - 7715' I $ N

1909 Brass Cp 1909 Brass Cqa
7.4' High Mound of Stones

SCALE

o CERTIFICATE
THIS 15 TO CERTlFY THAT THE ABo WV ARED FROM
F1ELDNOTES OF ACTUALSURVE AIAÍþ MY
SUPERVlSlON AND THAT THE S UE°AND TO THE
BEST OF MY KNOWLEDGEAND ..

RR EGISWATI . 161 9

15 16 AH .'

EE JE OF
H2S UINTAH ENGINEERING & 01 YING

oc 85 SOUTH 200 £AST - VERNAL, UTAH 84078
N89 48'E - (G.L.O.) 00

(435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 10-08--98 11-11-98
=

90° SYMBOL PARTY REFERENCES

= PROPOSED WELL HEAD. D.A. C.T. D.R.B- G.L.O. PLAT
WEATHER BLE

= SECTION CORNERS LOCATED' WARM MISSION ENERGY,



Confidential

I
i

Flat Top State #36-06

I 1653' FNL AND 2595' FEL
SE/NW Sec. 36, T12S--R15E

Carbon County, UT

I
i
i Prepared For:

MISSION ENERGY, LLC.

I
By:

FISHER CONSULTING
8002 WCR 24 H

I Loveland CO 80538
970-669-8217

i
i

Copies Sent To:

3 - Utah Division Oil, Gas & Mining i SLC, UT

I 1 - Utah Division Oil, Gas & Mining - Roosevelt, UT
3 - Mission Energy LLC - Denver, CO
2 - Wayne Fisher - Loveland, CO

I
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CONTENTSI
1. Statement and Authorization
2. Permit Application
3. Drilling Program
4. BOP Diagram
5. Surface Use Plan
6. Maps and Diagrams

i 7. Attachments
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1999 Plan of Operations

Stone Cabin/Jacks Canyon/Peters Point Areas
Mission Energy, LLC

i Mission Energy has approximately 13,200 acres of federal and state land under lease on
the southside of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin.

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Our plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.I
The current plan is to begin drilling in the Flat Top areajustwest of Cottonwood Canyon.

I Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit three wells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood

i Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and

i pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

I After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down Cottonwood Canyon to Nine Mile Canyon and up

i Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three days,

I
i
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During the spring of 1999, Sego Resources/Mission Energy will jointly assess any

i problem areas on the Harmon Canyon road such as slope failure and drainage problems.
Once the assessment is completed, Sego/Mission will obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federaland one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in

i this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. If it can be shown that

i the existing well with the inoperative windmill (sec. 13-Tl2S-R14E7) can provide
sufficient water, we will use that as a source well. If that is not successful, the alternative
options will be to 1)build a sufficiently large earthendam and catch snowmelt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970) 669-8217

i
I
i
I
i
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i Mission Energy, LLC

Flat Top State #36-06

i SE/NW SEC. 36, T12S, R15E
Carbon County, Utah

CONFIDENTIAL - TIGHT HOLE

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Measured Depth Subsea Depth

I Ground Level 7114.8' graded
Green River Surface +7115'
Wasatch 2756' +4359'
North Horn 4566' +2549'
Mesa Verde 6266' to T.D. +849'

2. Estimated Depths ofAnticipated Water, Oil Gas or Minerals:

1 Mineral Formation Depth Subsea
Gas/Condensate Wasatch 2756' +4359'
Gas/Condensate North Horn 4566' +2549'
Gas/Condensate Mesa Verde 6266' +849'

Fresh water Fresh water aquifers willbe protected withsurface casing set at
500'. All potentiallyproductive usable water, hydrocarbons, and
other mineral zones willbe protected withcasingand cement.

3. Proposed Casing Proqram:

8-5/8", J-55, 24,0# ST&C set at 500' KB (new) - centralizers willbe used on the bottomthree joints.

5-1/2", J-55, 15.5# LT&Cset at 6800' (TD) (new) - centralizerswillbe used across the
pay zone.

4. Minimum specificationsfor Pressure Control:

A. The BOP and related equipment willmeet or exceed the requirements of a 3M-
psi system as set forth in Onshore Order No. 2.

B. The BOP and relatedwell controlequipment willbe pressure tested to rated
pressure or 70% of internal yield of surfacecasing (2065 psi) when initially
installed andwhenever any seal subject to pressure test is broken.

C. Pipe and blind rams willbe functioned each trip,(max. oncelday)annular
preventers weekly.

I
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5. MudSystem: The following is meant as a guide only. Actual mud weights willbe

i determined by hole conditions. Sufficient quantities of mud materialswill
be maintained or readilyaccessible for assuringwell control.

Mud Weight Viscosity Fluid Loss
Interval PPG SEC _C_C Remarks

0 - 500' 8.4 - 8.9 27 - 60 No control Fresh water native mud
w/highviscosity sweeps

500 - 2500' 8.4 - 8.9 27 - 45 10 -12 Fresh water native mud
w/high viscosity sweeps

2500' - T.D. 8.4 - 8.9 32 - 40 6 - 8 PHPA polymer

6. Testing, Longing, and Coring Program

Cores-DST's: None anticipated at thistime.

I Surveys: Deviation surveys willbe takenat 250' and TD of surface pipe (+/-500').
Maximum deviation of 2 deg. at casingpoint and no morethan 1 deg.
change between surveys. Deviation surveys to be taken at 500' intervals
from surfacecasing to TD witha maximumdeviation of 8 deg. and no
more than 2 deg. between consecutive surveys.

Mud Logger: From 500' to TD. Sample frequency to be determined.

Logging: Resistivity, GR TD to surfacecasing shoe
Neutron/Density, Cal TDto 1900'

7. Cementinq Program

Surface Pipe: Willbe cemented with370 sacks of Class "G" with2% CaAl, with 44.5%

i water and 1/4# per sack celloflake (yieldapproximately 1.17 cu-ft per sack). Total
quantity is 100% excess based on 8-5/8" casing in a 12-1/4" hole. In the eventcement
does not circulate to surface or fall back ofthe cement column occurs, a top out cement
job willbe done to bringcementback to surface.

Production String: Estimated volume is 704 sacks of 50:50 POZ "G" with2.0%
bentonite plus additives (yield is approximately1.25 cu-ft per sack). Volume is based on

i 20% excess over quantity required for 4100 ft. of fillwith 5-1/2" casing in a 7-7/8" hole.
(6800' to 2700' est. top = 4100' fill). Actual volumes willbe determined from the caliper
log.

8. Abnormal Conditions/Expected BHP

No abnormal pressures are anticipatedin the Tertiary Green River or Wasatch

I formations. As such, bottom hole pressures are expectedto be less than 2600 PSI.
There has been no indicationofH2S in anywells drilled in the area.

I
i
i
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9. Other Information

Jim Thompson at (801) 538-5336 is to be notifiedprior to initiating anyof the following
operations, in additioncontact the Roosevelt District DOGM Office, (435) 722-3417,

i - 48 hours prior to construction of location and access roads
- priorto movingthe drilling rigon location
- at least 24 hours priorto spudding the well
- at least 24 hours prior to runningcasing and cementing all casing strings
- 24 hours prior to initiating pressure tests on BOP equipment

Should it be necessary to makeafter-hours notification,one of the following individuals
willbe contacted.

- Dennis Ingram (435) 722-2696 home, (435) 722-7584 cell

I
i
I
i
I
i
I
i
I
i
I
i



I e e
i

Mission Enerqy, LLC.

Typical 3000 # BOP and CHOKEMANIFOLD
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Mission Energy, LLC
Flat Top State #36-06

i SE/NW SEC. 36, T12S, R15E
Carbon County, Utah

CONFIDENTIAL - TIGHT HOLE

I SURFACE USE PLAN

I 1. Existinq Roads

See attached "topoA"and "topoB".

2. Planned Access Roads

The planned access roads are either county maintained or under BLMjurisdiction.No
new road will be required, (approximately200' of originalroad willbe re-aligned around

I this location to clear known archeological sites). The planned upgrades (3.1 milesmajor,
4.9 miles minor)willhave a running surface of 18 feet and a maximumdisturbed widthof
30 feet. Because of the type of upgrades this road willrequire and flat terrainthere will
be no additional turnouts, gates, cattleguards added, cuts, fills and grade concerns will be
minimal. BLMriqhts of way willbe required.

3. Location ofExisting Wells

There are no known wells withina one-mile radius ofthe proposed location.

4. Location of Existinq and Proposed Facilities

There are no existing facilities on the site.

I If the well is completedas a producer, a request for approval of subsequent operations
willbe made for production equipmentand flowlines.

All permanent structures builtor installed on the site willbe painted per permit
stipulations.

5. Location and Type of Water Supply

Water willbe purchased from a private water source (irrigation water that is coveredby
permit No. 90-642). A transferof water rights perinit has been filed for and willbe
forwarded to the Price BLM and Utah DivisionofOil, Gas & Mining. If thiswater is noti availableat the timethe wellis to be drilled, additionalwater maybe obtained from the
Price River Water DistricLThe DivisionofWater Resources does not requirea permit to
use Price RiverWater District water.

I
i
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6. Source of Construction Materials

See attached Location Layout. All materialsfor construction willbe obtained on-site.

7. Methods for Handlinq Waste Disposal

AIIdrill cuttings willbe containedand buried in the reservepit shown onthe Location
Layout. The pitwillbe unlined unless it is determined during construction that leakage

i from the pit is likely. If it is determined a liner is necessary, it willbe a 12-mil plastic/nylon
material underlain by sufficientbedding to protect the Ilner from tearing. No trash or
material that mightpuncture the liner willbe disposed of in the pit.

I All drilling fluids including salts and chemicals willbe containedin the reserve pit. After
completion of the well,drilling fluids will be either moved to the nextlocation for use or left
in the pit untilsufficientevaporationhas occurred to backfill the pit. Ifit appears the

i evaporation process willtake longer than nine months,the drilling fluid will be hauled toan approved disposal facility.

A portable toiletwillbe furnished for on-site personnel. A trash basket willbe provided oni location for garbage and otherwaste material.At the end of drilling operations. The
trash basket will be hauled to an approved disposal site. Trash will not be burned on
location.

No hazardous materialsin an amountgreater than 10,000 pounds willbe used, stored,
produced, transported,or disposed of annually in associationwiththe drilling, testing,or
completionof the well. In addition extremely hazardous substances as defined in 40i CFR 355, in thresholdplanning quantities, willnot be used, produced, stored,
transported,or disposed of in association with the drilling, testingor completion of this
well.

After the first production, produced water willbe confined to thO f6SONS pÍtf0r a period
not to exceed ninetydays. During the ninety-day-period,in accordance withOnshore
Order No. 7, an applicationfor approvalofa permanent disposal method and location,I along with the required water analysis,willbe submitted for the Authorized Officer's
approval.

8. Ancillary Facilities

A. Camp facilities located on site willbe used for rigcrew drilling personnel. Trailers
for the rigtoolpusherand drillingsuperintendent willalso be required.

B. AIIsewage and wastewater from this locationwillbe hauled to an approved
disposal source by a contractedvendor. This vendor to be establishedat a later

i date. AIInecessarypermits willbe submittedto the County Health Dept. by the
same above-mentionedvendor.

9. Well Site Layout

See the attached Location Layoutfor the location of all equipment and Cross Section forthe projected cut and fills necessaryon the location.

The reserve pitwillbe fenced accordingto current standardsto prevent wildlifeentry.

The reserve pitfencing willbe on three sides during drilling operationsand on the fourthside when the rigmovesofflocation. Pits willbe fenced and maintained untilclean-up.

I
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10. Plan for Restoration of Surface

A. Producing Location

Immediately upon well completion, the location and surrounding area willbe

i clearedof all unused tubing,equipment, debris, materials, trash, and junknot
required for production.

Immediately upon well completion, any hydrocarbons on the pit willbe removed
in accordance with 43 CFR 2162.7-1.

If a plastic nylon liner is used, it will be tornand perforated before back fillingthe
reserve pit.

The reserve pitand that portion ofthe location notneeded for production
facilitiesloperations willbe recontouredto the approximatenatural contours,i The reserve pit willbe reclaimed with 120 days from the date of well completion,
weather permitting. Before anyditt work begins on the pit, all fluids willbe
removed.

B. Dry Hole/Abandoned Location

At such timeas the well is plugged and abandoned, Mission willsubmit ai subsequent report of abandonmentand the State DOGM willattach the
appropriate surface rehabilitationconditionsof approval.

11. Surface Ownership

Access Road: BLM lands and State Lands
Location: STATE land

12. Other Additional Information

A. MissionEnergy, LLC is responsiblefor informing allpersons in the area who are
associated withthisproject that theywill be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collectingartifacts. If historic ori archaeologicalmaterialis uncovered during construction, Mission will
immediatelystopworkthat mightfurther disturb such materials,and contactthe
Authorized Officer. Grand River Institute has previouslysubmitteda Suminary

i Report of Inspection for Cultural Resources to the State DOGM office. In the
originalinspection there were Mndingsof culturalresources. This site was re-
positioned to avoid those resources.

I B. Mission Energy, LLC willcontrolnoxious weeds alongthe right-of-wayfor roads,
pipelines, well sites, and otherapplicable facilities.

I C. Drilling rigs and/or equipmentused during drilling operations on thiswellsite will
not be stackedor storedon Federal or State lands afterthe conclusionofdrilling
operationsor at any othertimewithoutBLMor DOGMauthorization.

D. Item 9, in the DrillingProgram has notificationrequirements that willbe met.

I
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E. A complete copyofthe approved APD willbe on location during the construction

of location and during drilling activities.

I F. Sundry Notice and Report on Wells (Form 9) will be filed for approval for all
changes of plans and other operations,

i G. This permit will be valid for a period ofone year from date of approval. An
extension period may be granted, if requested, prior to the expirationof the
originalapproval period.

13. Lessee's or Operator's Representative and Certification

Company Representative Agent Representative

Name: Jerry Bergeson J. Wayne Fisher

Address: 621 17thStreet, Suite 2450 8002 WCR 24 H
Denver, CO 80293 Loveland, CO 80538

Telephone No.: (303) 292-9775 (970) 669-8217

Certißcation

I hereby certifythat I, or persons under my direct supervision, have inspected thei proposed drillsite and access route; that I am familiar with the conditions which currently
exist; that the statements made in this plan are trueand correct to the best ofmy
knowledge; and that the work associated with the operations proposed here will be

i performed by Mission Energy and its contractors and subcontractors in conformitywiththis plan and the termsand conditions under which it is approved. This statement is
subject to the provisions of 18 USC 1001 for the filing of a false statement.

I
n o , LLC

Onsite Date: September 30, 1998

Participants in Joint Inspection

- Chris Colt, MS DWR

I - Dennis Ingram DOGM
- Wayne Fisher MissionEner0y LLC

i
i
I
i
I
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J. WAYNE FISHER

Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

February 2,1999

Mark Mackiewicz
BLM, Price office
125 South 600 West
Price, UT 84501i
Re: Mission Energy, LLC.

Dear Mark:

I Please find enclosed eight (8) rights of way applications for Mission Energy's Nine Mile
Canyon area 1999 drilling program. Maps for the proposed road rights of way are
attached to each application. Dean Nyffeler of your office headed up the on-site review

I group when the location on-sites were performed. All of these proposals follow existing
two track roads with very limited amounts of new road additions. Only minor upgrading
will be required for the exploration phase of this project excepting the .4 mile section of

I Harmon Canyon. The road evaluation for Harmon Canyon will be completed in early
spring and submitted at the time for review. At the time these wells are determined to be
productive additional road improvements may be required as well as a pipeline rights of
way running parallel to the various roads.

Sego Resources has or will be submitting seven (7) rights of way applications also. We

i propose to work with them to limit and control the construction, drilling and completion
phases of this exploration program.

I If additional information is required, please contact one of the following:
Wayne Fisher @(970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @(303) 292-
9775, fax (303) 292-9280

Sincerely

VJ. Wa e Fisher

i
i

Office:(970) 669-8217/Far: (970) 635-9337/Cell: (970) 217-8525
jw/isher@sprynet.com



STANDARD FORM 299(3/94) FORM APPROVED
Prescribed by DOllUSDAIDOT OMB NO. 1004.0080
P.L.96-147 and Federal ExpiresJune 30, 1995

i Register Notice 6-3-81

APPLICATIONFOR TRANSPORTATIONAND
UTILITYSYSTEMS AND FACILITIES

I ON FEDERAL LANDS
FORAGENCY USE ONLY

NOTE: Before completingand filing the application, the applicant should completelyreviewthis package and schedule a preapplication Application Number
meeting with representatives of the agency responsible for processing the application. Each agency may have specific and

i unique requirements to be met in preparing and processing the application. Many times, with the help of theagency representative, the Date Filed
application can be completed at the preapplication meeting.

1. Name and address of applicant (include zip code) 2. Name, Title and address of authorized agent if different than item 1 (include zip code) TELEPHONE (area code)
Mission Energy, LLC FIsher Consulting Mission, Ph. (303) 292-9775

i 621 17th Street, Suite 2450 8002 WCR 24 H Fax: (303)292-9280
Denver, CO 80293 Loveland, CO 80538 Agent, Ph: (970) 6694217
Jerry Bergeson J. Wayne Fisher Fax: (970) 635-9337

i 4. As applicant are you (check one) 5. Specify what application is for (checkone)

a ( ) Individual a. (X) New authorization

b (X) Corporation* b. ( ) Renewing existing authormationNo.

I c ( ) Partnership/Association* c. ( ) Amend existing authorization

d ( ) State Government/State Agency d. ( ) Assign existingauthorization

e ( ) Local Government e. ( ) Existing use for which noauthorization has been received'

I f ( ) Federal Agency f ( ) Federal Agency
if checked, complete supplemental page * if checked,provide details underItem 7

6. Ifan individual, or partnership are you a citizen(s)of the United States ? ( ) Yes ( ) No N/A
7. Project description (describe In detall): (a)Type of system or facility, (e. g. canal, pipeline, road); (b) related structures and facilities; (c) physical specifications(length, width, grading, etc.);

i (d)term of years needed; (e) timeof year of use or operation; (f) Volume or amount of product to be transported:(g)duration and timingofconstoction; and (h) temporarywork areas
needed for construction (Attach additional sheets, if additional space is needed.)

Access road for Mission Energy Well Flat Top State #36-06

A: Road rightofway,upgradeexisting roadto supporta new drilling location (14.6 milesof this roadwillaccess four locations) and re-route300'i of the old road toavoldan archeologicalsite.
B: Will file an amended right-of-wayapplicationtoadd a pipeline right-of-wayifwellis commercial.
C. The access willbegin at the junctionof NineMileCanyon Road and Cottonwood Creek Road. Will be required tore-align300' of originalroad.

I Of the 14.6 milesof effectedroad3.1 mileswlllneed extensiverepair,4.9 mileswillneed minorupgradingplus re-align300° of originalroadto support
drilling operationwith an 18' road bed withmaximum of 30' disturbance. Our planwouldbe toblade and clean up existing roadand build the re-alignment
to the minimumstandards untilsuch timeas wellwouldbe considered to be productive.

I D: Initialexplorationand completionphase wouldlast approximately90 days. If commercialfor life ofwell(+/-30 years).
E: Drillingand completionoperations wouldtakeplace between May1 and Nov. 30, with minimal production operationsduring balance
of the year.
F: A pipelineright-of-way wouldbe requested afterwellis tested and completedas requested by MarkMackiewicz, BLMoffice, Price.
(Pipeline route wouldparallelthe road wherepossibleand then drop Into Dry Creek to tie-intoan existing3" main line.)
G: Anticipated constructionwould takeplace during themonthsof May or June
H: None anticipated at thistime.

6. Attacha map coveringarea and show location of project proposal: Attached

i 9 State or Local govemment approval: ( ) Attached ( ) Applied for (X) Not required
10. Nonreturnable application fee: ( )Attached (x)Not requiredat this timeper Mark Mackiewicz, Price BLMoffice 11/16/98.
11. Does project cross intemational boundary or affect Intemational waterway? ( )Yes (X) No (if yes, Indicate on map)

i 12. Give statement of your technical and financial capabilityto construct, operate, maintain,and terminatesystem for which authorizationis being requested.

Tobe furnished under separatecoverþyAlíssionEnetqv, LA,Ç,

I
i

(Continue on reverse) Yhis form is authorizedfor local reproduction



I e-
None

i
b Why were these altematives not selected?

I N/A

i c. Give explanation as to why it is necessary tocross Federal Lands.

Do to the limited access on thetopof thismesa thereIs no other practicalaccess route. There has alreadybeen physicaldisturbance to
thisarea. The additionaldisturbance ourrequest asks for willbe minimal.

I 14. List authorizations and pending applications filed for similar projects which may provide information to theauthorizing agency (Specify number, date, code, or name)

Mission Energy Is submitting two (Fed.19-14 and State 36-06) Rights of wayapplicationsfor thethissame length of roadso as to access two
proposed locations In thisarea. Mission currently holds a permitfor rightsof wayfor thefirst 6.4 milesofthis route. Sego has or willfile tworights

i of wayapplicationstouse thissame roadtoaccess there twoproposed locations (Fed. 30-07 and Fed. 31-04).
15. Provide statement of need for project, including theeconomic feasibility and items such as (a) cost of proposal (construction,operation, and maintenance; (b) estimated
cost of next best altemative; and (e) expected public benefits.
Access to new drilling location: A: Estimated totalcost of upgrade =$7500.00 which willbe splitby Mission and Sego between therefour proposed
wellsthatthis roadwillaccess, Mission Fed.19-14 = $2750,St.36-06 = $1250,Sego Fed.30-07 = $2250,Fod.31-04 = $1250.B: N/A C: N/A

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.

I This area does not have any private lands in the immediate area. Impacts to the area willbe minimalas thereis very limited recreation
usage.

17. Describe likely environmental affects that the proposed project will have on (a) air quality; (b) visual impact; (c) surface and ground water quality and quantity (d) the control or structural
change on any stream or other body of water; (e) existing noise levels; (f) the surface of the land, including vegetation, permafrost, soil, and soil stability
A: N/A B: Limited, as this access route is mostlyon rollingterrainwithone step grade (+/-

.4 mile)withrock/shalebase and Ilmitedvisibilityfrom
surroundingarea. C: N/A D: N/A, there are no streams thatthisroutewilleffect. E: N/A, only temporaryincrease in noise during drillingand completion
operations. F: Limited, due tothemostlylevel terrainand theshort distance of re-alignedroad (300') required,

18. Describe the probable effects that the proposed project will have on (a) populations of fish, plant, wildlife, and marine life, including threatened and endangered species; and
(b) marine mammals, including hunting, capturing,collecting, or killing theseanimals.
A. Limited, there are no known fish, marinelife, threatenedor endangered specles present. Dueto the fact thatallbut300' of thisroadI alreadyexists theproposed upgradingwillhave minimaleffecton plantor wildlife.B. This project willnotchange the land use status as far as
hunting and other recreational uses are concerned.

19. State whether any hazardous material,as defined in this paragraph, willbe used, produced, transportedor stored on or within the right-of-way or any of the right-of-Way facilities, or used

i in the construction, operation,maintenance or terminationoftherightof-wayor any of its facilities. "Hazardous materla!" means any substance, pollutant of contaminantthat is listedas
hazardous under the Comprehensive Environmental Response, Compensation, and Liability act of 1980, as amended, 42 U.S.A.. 9601 et seq., and its regulations. The definition of hazardous
substances under CHERVIL includes any "hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RHEA), as amended, 42 U.S.A.. 9601 et seq., and its regulations
The termhazardous material also includes any nuclear or by-product materialas defined by the Atomic Energy Act of 1954, as amended, 42 U.S.A.. 2011 et seq. The termdoes not include
petroleum, including crude oil or any fraction thereofthat is not otherwisespecifically listed or designated as a hazardous substance under CHERVIL Section 101(14)m 42 U.S.A 9001 (14),i nor does the term include naturalgas.

N/A

i
i 20 Name of al the Department(s)/Agency(ies) where this applicationis being filed.

BUREAUOF LANDMANAGEMENT,PRICE DISTRICTOFFICE

I information submitted is correct tothebest of my knowledge

Signatureof Applicant Agent for MissionEnergy LLC Date: February 1,1999

i TiÛ18,U.S.C.fection 1001, makes it a crime for any person knowinglyand willfully to make to any department or agency ofthe UnitedStates any false, fictitious, or fraudulent
statement or representations as to any matter within its jurisdiction.
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J. WAYNE FISHER

I Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

February 1, 1999

Utah Division of Oil, Gas and Mining

i Attn: Lisha Cordova
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Exception Location, Flat Top State #36-06

Dear Ms. Cordova

This letter is to request an exception location for the proposed well Flat Top State #36-06

i and confirm that Mission Energy is the only lease holder within a 460' radius of this
proposed well,

i The reason this well is located at the current location is due to major archeological issues.
At the jointonsite inspection with the Utah DOGM team and Grand River Institute arch
study team it was elected to move this location to minimize impacts to known

i archeological sites in the area. The selected site is the best location which still allows
Mission to evaluate the northern half of this lease and still address this issue.

I Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected lease is Mission UT-ML-46710.

I Thank you for your attention to this matter. If additional information is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

I Sincerely,

W e Fish
Agen for Mission Energy

i
Office:(970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525

jwfisher@sprynet.com

I
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i AÜSSION ENERGY, LLC

i
January 26, 1998

Mr. Wayne Fisher

i FisherConsulting
8002 W. County Rd. 24H
Loveland,CO 80538

i Re: Mission Energy LLC inter companylocations

To Whom It Concerns:

Please be advised that Mission Energy as holder of the effected offset lease,does not
object and herebygrants consent to Mission Energy for the proposed exceptionlocations.

Including,the following:
SouthRidge Federal #29-11, NESW/4 Sec. 29, T12S,R15E
UpperCabinState#16-15,SWSE/4 Sec. 16, T128,RISE
Flat Top Stete #36-06, SENW/4 Sec.36, T128, R15E
Iron Mese Federal #19-14, SESW/4 Sec. 19, T128, R1ðE
Plateau Federal #30-02, NWNE/4 Sec. 30, T12S,R15E

Regärde,

. ay ish Jerry Begerson
Agent or MissionEnergyLLC Mission Energy LLC

i
I
i
I
i 621 174 Stiect • Su ise 2450 • Derner, 00 8029]

Ph.(303)292-9775•Far:(303)292-9280
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UT-ML-46710 lease description: T12S, R15E, Sec. 36:



MISSION ENERGY, L.L.C.
LOCATION LAYOUT FOR

FLAT TOP STATE #36-06 uunin

i SECTION 36, T12S, R15E, S.L.B.&M.
1653' FNL 2595' FWL

SDCAALE
1 1

-50' 6

E/. 21.1

Subsoli St p to. 2+70
D n By R.B' 11

NO TE:
Flore Pit is to

i be /ocated a min.
of 100' from the
Well Head

ruRE Pir & PIPE RACK5C- J.0'
E/. 17. 8' I I

NOŒ

(htm /
35

DOG HOUSE
120' Sta. 1+50

Pit capacityW/2
1i of Freeboard is -- --' E-45'

¯¯ ¯¯

E/. 10. J'
r ! -- --

i --

PU

-- -- MUD SHED TOILET

HOPPER ÑO

TOOLS

FUEL

i --

TR SH . ORAGE

/ 2 E 1 0 '

(htm. p| Approx.
Top of
Cut Slope

i
Elev. Ungraded Ground at Location Stoke 7115.J'

* ÏJINTAH ENGINEERINc LAND SURVEYING

I E/ev. Graded Ground at Location Stake = ff f4.8 86 So. ß00 Ba.st * Vernal. Utah 84078 * (485)



MISSION ENERGY, L.L.C.
×-section TYPICAL CROSS SECTIONSFOR t.AND

scale FLAT TOP STATE #36-06
1" =

So, SECTION 36, T12S, R15E, S.L.B.&M. .
319 ogi STL=-

1653' FNL 2595' FWL ': 5KA . eDATE: 11-11-98
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\ cur ---

----...

1 --

Preconstruction
Grade STA. 2+70

10L 75 35' 120'
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i
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i
Slop e= 1 1/2: 1

I
20 12 0

i
CU T -----.

I NOTE:
Topsoil should not be I ---

Stripped Below Finished STA. 0+00
Grade on Substructure Area,

APPROXIMATEYARDACES EXCESS MATERIAL AFTER
5% COMPACTION = 6,710 Cu. Yds.

(6") Topsoil Stripping = 1,150 Cu. Yds. Topsoil & Pit Backfill = 2,540 Cu. Yds.
(1/2 Pit Vol.)

Rernaining Location = 8,940 Cu. Yds- EXCESS UNBALANCE = 4,170 Cu. Yds.I (After Rehabilitation)
TOTAL CUT = 10,090 CU.YDS.

FILL = 3,210 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 Ensi * Vevnal, Uimh 84078 • (435)







WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/03/1999 API NO. ASSIGNED: 43-007-30528

WELL NAME: PRICKLY PEAR U ST 36-06

OPERATOR: BILL BARRETT CORP ( N2165 )

CONTACT: DEBBIE STANBERRY PHONE NUMBER: 303-312-8120

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENW 36 1205 150E

SURFACE: 1807-FNL 2144-FWL Tech Review Initials Date

BOTTOM: 1807-FNL 2144-FWL
Engineering

CARBON

WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-467100f

SURFACE OWNER: 3 - State LATITUDE: 39.73251

PROPOSED FORMATION: MNCS LONGITUDE: 110.18676

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[] Ind[] Sta[3] Fee[]
Unit PRICKLY PEAR

(No. LPM4138146 og. )
Potash (Y/N)

%// R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From otriotr & 92o·setween weils

Water Permit R649-3-3. Exception
(No.90-642 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

STIPULATIONS: ~)R DU Ôh
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OPERATOR: BILL BARRET CORP (N2115)

SEC. 36 TI2S, RIBE

FIELD:9nd hy D

COUNTY: CARBON

SPACING: R64¾2 / GENERAL SITING . .Utah OilGas and Mining
WELIS UND liTATUS FIELD grATUS
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TOWNSHIP UNES
s WATER INJECTION PREPARED BY: DIANA MASON
* WATER SUPPLY DATE 21-MARCH-2OO3
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O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Bill Barrett Corporation
WELL NAME & NUMBER: Prickly Pear Unit State 36-06
API NUMBER: 43-007-30528
LOCATION: 1/4,1/4 SE/NW See: ¾ TWP: 12S RNG: 15E 1807 FNL 2144 FWL

Geologv/Ground Water:

The base of the moderately saline water is at approximately 2,000 feet in this area. This location lies on the
Green River Formation. The proposed location is in a recharge area for the aquifers of the upper Green River
formation and fresh water can be expected to be found in the upper Green River. A search of Division of Water
Rights records indicates no water wells within a 10,000 foot radius of the center of Section 36. The proposed
casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-09-2003

Surface:

This well has already been permitted and approved with Mission Energy ; however, Barrett requested the surface
locationbe moved 154 feet south and 451 feet west of original site. An onsite review was done with Barrett and the
Utah Division of Wildlife Resources to address any new concerns regarding construction of said well. Ed Bonner
with SITLA was notified and invited to the onsite meeting and was not able to attend. Tony Wright with UDWR
requested that Barrett not drill or have any high use (maior workovers) betweenNovember 1and April 15 becauseof
high value winter range. The reserve pit was uphill and in cut but has underlying sandstone with sharp, jaggedcliffs
on both north and south (Dry Canyon and Cottonwood Canyon). A 12mil liner is probably a good idea because of
available water and adjacent canyons. Location surface appears stable and a good choice for available surface. The
location surface was coveredby Pinion/Juniper and sloped to the south/southeast. Each location cornerwas walked
to and no construction problems were noted. Barrett was told they need to send in Arch reviews to the division as
well as to SITLA.

Reviewer: Dennis L. Ingram Date: 04-07-2003

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
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Points of Diversion Page 1 of 2

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, APR 9, 2003, 9:21 AM

PLOT SHOWS LOCATION OF 0 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 10000 FEET FROM A POINT
FEET, FEET OF THE CT CORNER,

SECTION 36 TOWNSHIP 12S RANGE 15E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 4000 FEET
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http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew-&cor=CT&sec=36&town=12S&range=15E&bem=SL&s...



Points of Diversion Page 2 of 2
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WORKSHEET
A LICATION FOR PERMIT TO DRIL -

APD RECEIVED: 02/03/1999 API NO. ASSIGNED: 43-007-30528

WELL NAME: FLAT TOP ST 36-06

OPERATOR: WASATCH OIL & GAS CORP ( N4520 )

CONTACT: HEGGIE WILSON, AGENT PHONE NUMBER: 801-451-9200

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENW 36 1205 150E

SURFACE: 1653-FNL 2595-FWL Tech Review Initials Date

BOTTOM: 1653-FNL 2595-FWL
Engineering

CARBON

WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-46710 NUM

SURFACE OWNER: 3 - State

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

t/ Plat R649-2-3. Unit

Bond: Fed[] Ind[] Sta[3] Fee[] R649-3-2. General
(No• Ô003 pf ) Í0//o/DÍ· S ting: 46o From otr/otr & 920' Between wells

Potash (Y/N) y R649-3-3. Exception
,Oil Shale (Y/N) *190-5 (B) or 190-3

Drilling UnitWater Permit
(No. 90-642 ) Board Cause No:

Eff Date:RDCC Review (Y/N)
(Date: 03/03/1999 maken SÜko. Siting:

A Fee Surf Agreement (Y/N) R649-3-ll. Directional Drill

COMMENTS:

STIPULATIONS:



OPERATOR:WASATCH O&GCORP (N4520)

SEC. 36, T12S, R15E

FIELD: WILDCAT(001)

Utah OilGas and Mining COUNTY:CARBON SPACING:R649-3-3/EX LOC

T12S R15E T12S R16E
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PREPAREDBY: LCORDOVA
DATE:
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Well name: Mission Flat Top State #36-06
Operator: Mission Energy, LLC
String type: Surface Project ID:

43-007-30528
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 82 °F

Temperature gradient: 1,40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: 4 ft

Burst
Max anticipated surface

pressure: -3,038 psi
Internal gradient: 6.545 psilft Tension: Non-directional string.
Calculated BHP 234 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 432 ft Next setting BHP: 3,506 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injectionpressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (In) ($)
1 500 8.625 24.00 J-55 ST&C 500 500 7.972 2573

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 234 1370 5.86 234 2950 12.62 10.4 244 23.52 J

Prepared RJK Date: March 1,1999
by: State of Utah FAX: Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a verticaldepth of 500 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the



0 0
Well name: IVlission Flat Top State #36-06
Operator: Mission Energy, LLC
String type: Production Project ID:

43-007-30528
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 170 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: 3,683 ft

Burst
Max anticipated surface

pressure: O psi
internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 3,179 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1,50 (J)
Body yield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 5,874 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 6800 5.5 15.50 J-55 LT&C 6800 6800 4.825 24010

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 3179 4040 1.27 3179 4810 1.51 91 217 2,38 J

Prepared RJK Date: March 1,1999
by: State of Utah FAX: Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 6800 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the
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D ISION OF OIL, GAS AND M NG
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name: MISSION ENERGY
Name & Number: FLAT TOP STATE #36-00
API Number: 43 -907-30528

Location: 1/4,1/4 SE/NW Sec. 36 T. 12S R. 15E

Geoloqy/GrognçI Water:

The base of the moderately saline water ip at approximately 2000 feet in this area. This location lies
on the Green River Formation.The proposed locetion is in a recharge area for the aquifersof the
Green River Formetion and fresh water 9 n be expected to be found in the upper portion of the
Green River Formation. There ereno known water wells in the immediate area. AIIpoints of
diversion whicharefiledwith Water Rightsare surface diversions. The proposed casinq and cement
program should adequetely protect surface and ground-water.

Reviewer: Brad Hill
Date: 3/1/99

Surface:

A prepite investigation of the surface weg done bythe Roosevelt Oil, Gas & Mining Field Office on
10/28/98. SITLA was notifiedof thiggnsite and elected not to attend. The Soptheastern office for
WildlifeResources was invited andettendedthe onsite. Their biologist requested photos of surface
and Steted that this location is a qqqd çhgige beçagse of low forage value; he 0199 Stated the natural
coverofthe pinign/\uniper helped hide proposed location and equipment. No special requests on
drilling from DWR. Upgrades to access roads into location are primarily on BLM roads. Operator
was toldto have BI,Mpyt for onsite regarding access, 99 they were not present during said onsite
for well. An arch crew was on location as onsite progressed. This wellwas originallythe 36-07 and
re-staked while doing ongite at request of Arch crew. An exception spacing request must be filed
with DOGM as this loggtion falls 615' east of center in the SE/NW of said section. A 12 milreserve
pit liner willbe mandetpryif blasting is needed to çonstruct pit. It appears there is enouqh clay at
the surface thete liner is optional.

Reviewer: Dennis I, Ingrem
Date: March 1, 1999

Ç9nditions of ApprovallApplication for Permit to Drill:

1. A 12 milreserve pit liner will be mandatory if blasting is needed to construct pit. It appears there
is enough clay at the surface that a liner is optional if no blasting is



N-SITE PREDRILL EVALUATIO
Division of Oil, Gas and Mining

OPERATOR: MISSION ENERGY
WELL NAME & NUMBER: FLAT TOP STATE #36-06
APT NUMBER· 43-007-30528

LEASE: ML-46710 FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 SE/NW Sec:_36 TWP:12& RNG:15E 1§§3 FN_L 2595'FEL

LEGAL WELL SITING: 460 F SEC. LINE; 469 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

GPS COORD (UTM): 12 569856E; 43pS264N
SURFACE OWNER: STATE OF UTAH TRUST LANDS (SITLA)

PARTICIPANTS
WAYNE FISHER (MISSION ENERGY); CHRIS COLT (WILDLIFE RESOURCES)
DENNIS L, INGRAM (DOGM)

REGIOMAL/LOCAL SETTING & TOPQQRAPHY
PROPOSED WELL IS LOÇATED ON NARROW RIDGE (RUSS SOUTHWEST TO

NORTHEAST) APPROXIMATELY 2 MILES SOUTH OF DRY CANYON AND 5/8 MILE
NORTH OF ÇOTTONWOOD CANYON. NINE MILE CANYON IS LOCATED 4 MILES TO
THE NORTH. ACCESS INTO LOCATION IS 31.8 MILES SOUTH OF MYTON UP WELLS
DRAW ROAD TO NINE MILE ROAD, THEN 6.4 MILES EAST TO COTTONWOOD CANYON,
THEN 6.4 MILES SOUTHWEST TO FLAT TOP MESA, TßEN 3.6 MILES NORTHEAST TO
LEASE. SURFAÇE AREA ON LOÇATION CONSISTS PRIMARILY OF PINYON/JUNIPER
TREES WITH SEARSE GROUND COVER AND DIPS TO EAST/SOUTH-EAST.

SURFAÇE USE PLAN

CURRENT SURFACE USE: GRAZING, HUNTING, MULE DEER & ELK WINTER RANGE,

PROPOSED SURFACE DISTURBANCE: EXISTING TWO-TRACK INTO LOCATION BUT
REQUIRES VPGRADE. OPERATOR PROPOSES A 200' RE-ROUTE OF EXISTING ROAD

TO NORTH OF LOCATION, LOCATION PROPOSED AS 270' DEEP BY 230' WIDE.
TOPSOIL STORED ON SQUTHWEST CORNER SETWEEN CORNER #2 AND #3. SUBSOIL
STOCKPILE ON NORTHEAST CORNER BETWEEN ÇORNERS #6 AND #7, AND RESERVE
PIT SPOILS TO WEST OF PIT.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP
GIS DATA BASE. (NONE EXIST)

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ANY PERMANENT
PRODUCTION EQUIPMENT SHALL REMAIN ON LOCATION. A PIPELINE PROPOSAL
SHALL SS SUBMITTED TO DOGM IF WELL IS PRODUCED.

SOURCE OF CONSTRUCTION MATERIAL: MATIVE CUT AND FILL OR BORROWED
MATERIAL.

ANCILLARY FACILITIES: SEE ATTACHED SURFACE USE PLAN, ITEM 8. A.
(CAMP FACILITIES FOR RIG CREW, TOOL PUSHER, AND COMPANY



WASTE MANAGEMENT PLAN:
SUBMITTED TO DIVISION WITH APD

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: PINYON/JUNIPER, BIO SAGEBRUSH, PRICKLY PEAR ÇACTUS,

MATIVE GRASSES. ELK, DEER, COYOTE, MOUNTAIN LION, BEAR, RABBIT,
BOBCAT, BIRDS OF PREY.

SOIL TYPE AND CKARACTERISTICS: FINE, LIGHT BROWN SANDY LOAM WITH SOME

CLAY PRESENT,

SURFACE FORMATION & CKARACTERISTICS: GREEN RIVER

EROSION/SEDIMENTATION/STABILITY: MINOR EROSION PRESENT IN LOW SPOTS
DUE TO SPARSE GROUND COVER/SOME SEDIMENTATION/NO STABILITY PROBLEMS
ANTICIPATED.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CKARACTERISTICS: PROPOSED AS S'X 75'X 160' WITH 1 1/2:1 SLOPE IN ÇUT

AND UPWIND OF PREVAILING WINDS.

LINER REQUIREMENTS (Site Ranking Form attached): A 12 MIL RESERVE PIT

LINER WILL BE MANDATORY IF BLASTING IS NEEDED TO CONSTRUCT PIT. IT

APPEARS THERE IS ENOUGH CLAY AT THE SURFACE THAT A LINER IS OPTIONAL.

SURFACE RESTORATION/RECLAMATION PLAN
ACCORDING TO SITLA REQUIREMENTS AT TIME OF RECLAMATION.

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: CONDUCTED BY GRAND JUNCTION INSTITUTE.

OTHER OBSERVATIONS/COMMENTS

SURFAÇE DIPS TOWARD EAST AND SOUTH WITH DRY CANYON LOÇATED TO THE
NORTH AND COTTONWOOD CANYON SOUTH OF LOCATION. LOCATION WAS MOVED
WEST FROM ORIGINAL STAKING TO ACCOMMODATE ARÇH SURVEY (IN PROGRESS
DURING ONSITE VISIT).

ATTACHMENTS:
PHOTOGRAPHS WILL BE PLACED ON FILE

DENNIS L. INGRAM 10/28/98 2:00 P.M.
DOGM REPRESENTATIVE



Eva - ion Ranking Criteria and Ranking . e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 Q

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2

200 to 300 10
100 to 200 15
< 100 20

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 19

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 Q

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 Q

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score (Level II Sensitivity)
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Points of Diversion http://nrwrt1.nr.state.ut.us/cgi-b... =p&w=e&u=s&p=r&u=c&u-m&u-p&u=o

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED MON, MAR

PLOT SHOWS LOCATION OF 4 POINTS OF DIV

PLOT OF ALL QUARTER (S) IN SECTION 36 TOWNSHIP 12S RAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 1000 FE

NORTH
*******************************************************************************
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Points of Diversion http://nrwrtl.nr.state.ut.us/cgi-b... -p&w=e&u=s&p=r&u=c&u=m&u-p&u=o

UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PRO

MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POIN
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH

-0

WATER USE(S): STOCKWATERING
State of Utah school & Institutional Tru 675 East 500 South, 5th Floor

1 90 1426 .0000 .00 Cottonwood creek
WATER USE(S): STOCKWATERING
State of Utah School & Institutional Tru 675 East 500 South, Sth Floor

2 90 1426 .0000 .00 Cottonwood Creek
WATER USE(S): STOCKWATERING
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor

3 90 1486 .0000 .00 Devil's (Daddy's) Creek
WATER USE(S): STOCKWATERING
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor

2of2 3/1/99





STATEACTIONS

Mail to:
RDCC Coordinator

116 State Capitol
Salt Lake City, Utah 84114

1. ADMINISTERING STATEAGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:OIL, GAS AND MINING (assigned by State Clearinghouse)1594 West NorthTemple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801 3. APPROXIMATE DATE PROJECTWILL START:

Upon Approval

4. AREAWIDE CLEARING HOUSE(s) RECEIVINGSTATE ACTIONS:(to be sent out by agencyin block 1)
Southeastern Utah AOG

5. TYPE OF ACTION: /_/ Lease IX/Permit / / License /_/ Land Acquisition
/_/ Land Sale / / Land Exchange /_ / Other

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:
Mission Energy, LLC proposes to drill the Flat Top State 36-06 well (wildcat) on state lease ML-46710, CarbonCounty, Utah. This actionis being plesented to RDCC for considerationof resource issuesaffecting state interests.The Division of Oil, Gas and Mining is the primary administrative agency in this action andmust issue approval beforeoperations commence.

8. LAND AFFECTED (site location map required) (indicate county)
SE/4, NWl4, Section 36, Township 12 South, Range 15 East, Carbon County, Utah

9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?
No

10. POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEARPROJECT SITE, IF APPLICABLE:

12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED
OFFICIAL:

J R. Baza Associate Director DATE: February 11, 1999ONE:



RDCC Agenda
February 23, 1999
3

13. UT990216-010 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Sage Brush
State 2-03 well on state lease ML-44506 (Sec. 16, Tl2S, Rl5E).
Comments due 3/3/99,

14. UT990216-020 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Upper Cabin
State 16-15 well, on state lease Ml-46708 (Sec. 36, T12S, Rl5E).
Comments due 3/3/99,

15. UT990216-030 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Flat Top State
36-06 well on state lease Ml-46710 (Sec. 36, T12S, Rl5E).
Comments due 3/3/99.

B. Federal

16. UT990202-020 DOI/BLM/Washington County: St. George
Field Office - Realty Action; Recreation and Public Purpose Act
Classification U-76672). Federal Register Notice dated 1/25/99,
page 3706. Comments due 2/25/99.

17. UT990202-040 EPA: Approval and Promulgation of Air
QualityImplementation Plans; State of Utah; Salt Lake City
Carbon Monoxide Redesignation to Attainment, Designation of
Area for Air QualityPlanning Purposes and Approval of Related
Revisions - proposed rule. Federal Register Notice dated 1/21/99,
page 3272 (contact person - Tim Russ 303/312-6479. Comments
due 2/22/99.

18. UT990204-040 DOE/Western Area Power Administration:
Resource Pool Size. Federal Register Notice dated 1/29/99,
page 4646. Comments due 3/1/99.

19. UT990209-060 USDA/Forest Service: Ashley National
Forest - Construct a log cabin (contact person - Mike Bergfield
435/789-1181). Comments due



g4-03Barrett Prickly Pear Stg 36-06
Casing Schematic

Surface

1 ÌOC@
0.

8-5/8" urface
MW 8.5 1000. MD
Frac 19.3

TOC @3631.

4-1/2" Production
MW 10. 10000.
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Well name: 04-03 Barrett Prickly Pear State 36-06
operator: Bill Barrett Corporation
String type: Surface Project ID:

43-007-30528
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 75 F
Design is based on evacuated pipe. Bottom hole temperature: 89 F

Temperature gradient: 1.40 °F/100ft

Burst
eg factor 1.00 Cr

entm section leng ft

Max anticipated surface
pressure: 880 psi

Internal gradient: 0.120 psilft Tension: Non-directionalstring.
Calculated BHP 1,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:

Next setting depth: 10,000 ft
Tension is based on buoyed weight. Next mud weight: 10.000 ppg
Neutral point: 872 ft Next setting BHP: 5,195 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,000 ft
Injection pressure 1,000 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (in) ($)
1 1000 8.625 24.00 J-55 ST&C 1000 1000 7.972 5148

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 442 1370 3.10 1000 2950 2.95 20.9 244 11.65 J

Prepared Dustin K. Doucet Date: April 17,2003
by: Utah Dept. of Natural Resources Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.
Collapse is based on a vertical depth of 1000 ft, a mud weightof 8.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering tesponsibility for use of this design wi/Ibe that of the
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Well name: 04-03 Barrett Prickly Pear State 36-06
Operator: Bill Barrett Corporation
String type: Production Project ID:

43-007-30528
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 215 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: ,631 ft

Burst
Max anticipated surface

pressure: 2,995 psi
Internal gradient: 0. psilft Tension: Non-directional string.
Calculated BHP ,3

' 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)

No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 8,505 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 10000 4.5 11.60 N-80 LT&C 10000 10000 3.875 41184

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 5195 6350 1.22 5195 7780 1.50 98.7 223 2.26 J

Prepared Dustin K. Doucet Date: April 17,2003
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE•

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 10000 ft, a mud weightof 10 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe that of the
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0 1 4 J. WAYNE FISHER

Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

February 2,1999

Brad Hill
Utah, Division Oil, Gas and Mining
1594 West North Temple
Salt Lake City, UT 84114-5801

Re: Mission Energy LLC

Dear Brad:

Please find enclosed copies of three (3) State and five (5) Federal APD for Mission
Energy's Nine Mile Canyon area 1999 drilling program. I have also included a copy of
Mission's operation statement and an area lease holding map. Copies of the State wells
have been mailed to the Roosevelt office. Rights-of-way have been filed for with the
BLM Price office.

If additional information is required, please contact one of the following:
Wayne Fisher @(970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @(303) 292-
9775, fax (303) 292-9280.

Sincerely

'J. WayffeFisher

Office: (970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525



O
1999 Plan of Operations

Stone Cabin/Jacks Canyon/Peters Point Areas
Mission Energy, LLC

Mission Energy has approximately 13,200 acres of federal and state land under lease on
the south side of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin.

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Our plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.

The current plan is to begin drilling in the Flat Top area justwest of Cottonwood Canyon.
Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit three wells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood
Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and
pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down Cottonwood Canyon to Nine Mile Canyon and up
Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three



O O

During the spring of 1999, Sego Resources/Mission Energy will jointly assess any
problem areas on the Harmon Canyon road such as slope failure and drainage problems.
Once the assessment is completed, Sego/Mission will obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federal and one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in
this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. If it can be shown that
the existing well with the inoperative windmill (sec. 13-T12S-Rl4E?) can provide
sufficient water, we will use that as a source well. If that is not successful, the alternative
options will be to 1) build a sufficiently large earthen dam and catch snow melt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970)





J. WAYNE FISHER0 1 1 Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

February 1, 1999

Utah Division of Oil, Gas and Mining
Attn: Lisha Cordova
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Exception Location, Flat Top State #36-06
.

Dear Ms. Cordova

This letter is to request an exception location for the proposed well Flat Top State #36-06
and confirm that Mission Energy is the only lease holder within a 460' radius of this
proposed well.

The reason this well is located at the current location is due to major archeological issues.
At the joint onsite inspection with the Utah DOGM team and Grand River Institute arch
study team it was elected to move this location to minimize impacts to known
archeological sites in the area. The selected site is the best location which still allows
Mission to evaluate the northern half of this lease and still address this issue.

Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected lease is Mission UT-ML-46710.

Thank you for your attention to this matter. If additionalinformation is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

Agent for Mission Energy

Office:(970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525
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FROM : EAGLE ENERGYLTD INTERMARKET FAX ND. : -00000 May. 30 2000 11:59PM P2O O
Mission Energ LLC

May 31, 2000

Mr. John Baza
Utah Divisionof Oil, Gas, & Mining
1594 WestNorth Temple Suite 1210
SaltLake City, UT 84114-5801

Dear John:

Please give Wasatch Oil & Gas Corporationaccess to all documentsrelating to
permitting on the below listed locations. 'Diis list should include all locationsMission
has identified as drillsites. Someof these leases (anything in Ranges 14 and 15 East)have
been alreadytransferredto Wasatch and we are consideringtransferringthe remaining
leasesto Wasatch.

M. Fed #19-14 - SFASWSec. 19, T12S, R16E
Á. P. Fed #25-02 - NE/ÑW Sec. 25, T12S,R14E
V$. R. Ped #29-11 -NB/SW Sec. 29, T12S, Rt5E

P. Fed #30-02-NW/NW Sec. 30, Tl28, R15E
v . R. Fed #30-15 - SW/SE Sec. 30, T128, R15E

enzelFed #1-29 - NW/NE Sec. 29, T12S,R15E
edera1# 1-19 - SE/NWSec. 19, T12S,Rl6E
aVinia State #2-32 - SE/NE Sec. 32, T12S, R16B

VF. T. State #36-06 -- SE/NW See. 36, T12S, R15E
v Ú.C. State #16-15 - SW/SE Sec. 16. T12S, R15E
4. B. State #2-03 -NE/NW Sec. 2, T12S, RISE

' ly,

Justin C. Sutton
Manager

JCS:da
Cc: Todd Cusick

C:\Mission\Wantch\LeaseDocumentAccessBaza.doc

S31EncinitasBoulevard, Suite 200
Encinitas,CA. 92024

Phone 740.436.9817 Pax



Lisha Cordova alver Gas and MissionAPDs Page 1

From: <Marie_McGann@ut.blm.gov>
To: <nrogm.lcordova@state.ut.us>

Date: 8/28/00 10:08AM
Subject: RiverGas and Mission APDs

Hi Lisha,

This is a response to your phone call last week.

River Gas 21-10-35: RGC confirmedthat the USA 21-35 is a "replacement" for the
21-10-35. RGC is aware thatsince the approval period of the 21-10-35 expired
so long ago thiswas not a validapproval anyway. We are not going to
officially(via letter) rescind the approval. I'm just going to document that
RGC is aware that thispermit is no longer valid.

Mission Energy APDs: I currentlyhave 8 APDs. They are: 1-10, 1-19, 1-29,
19-14, 25-02, 29-11, 30-02 and 30-15. We are stillwaitingfor input from the
Price BLM Office, so we'lljust keep holding on to them. I don't thinkany of
themwill be approved thisyear. Wasatch Oil & Gas has not submitted change of
operator requests for these locations yet, but we've heard theyplan to.

Have a good week!
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MissionEnergyLLC

April&2001

State of Utah
NamlResourÊMB ÛÛ

vision croll Oss andgr o,som14:sor
M We city,UT 84114-5801 olv0FOK.GAS&MMS

DearListe,

The leases penniningto the wellslistedotatbcattachedlonerûoni ReggleWilbontoyourselfdatedMatch22, 2001,coneedy renectsthat all theAPD'stransferredwith theseleaseslastyear.

If the DOOM hasanyquestions about thistheycan callmeat 760.436.9817,

LC. Sutton
President

Enclosure..l

519Encianas se yM CA,92o2ePhons 740,436.9877 Fax
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MISSION ENERGY, LLC

FACBEMILE TRANEMITIAL SBBET

mon
ToddÇuszk J.C.Anton

CoMPAem DAM
WasarchOil& Ga APRILP,2001

WARNux-Ext TOTAL NO,OPFAGEs MCLyn:No 039m801-451-9204 / 3
1980NE Ntmann $¾tþaWS4WasagNCENtSOWA

Ra
Youp.nzFERENummmmm.

URGENT PÒ¾RSviktw O ÞER YOUR ASQUEST Û ÞLEAsg REPT,V

NOTsaideWuprTs;

- Takt

. Herminthe krierveurmated..

Thanks

f.C.&nton

£31 RNCINITAS BOULEVARD, SUITE 200
BNCINITAS, CA. 92024

PRONE 760-436.9877
FAX
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'%, United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ac Price Field Office

125 South 600 West
Price, Utah 84501

3160
(UT-070)

Wasatch Oil & Gas
R. Heggie Wilson, Agent
Wasatch Oil & Gas
P. O. Box 699
Farmington, Utah 84025-0699

Dear Mr Wilson:

This letter is in response to both of your recent letters to our Price and Moab Field Offices. In the
first letter you raised the issue of the Harmon Canyon Road and the Harmon Canyon Bridge.
Since your company is new to the area, let's reviewthe history of this boxcar bridge. This bridge
was initiallyplaced over Nine Mile Creek to gain access to Cottonwood Canyon. Itwas identified
as unsafe by our engineering staff and replaced withthe current modern bridge shortly before your
company began operating the wells south of Nine Mile. The boxcar bridge was moved by one of
the ranchers to Harmon Canyon. When our engineer came out on a field inspection of Harmon
Canyon Road, he was asked how much weight the bridge would hold. He refused to give an
estimate because the bridge was patently unsafe in his mind. It was determined that heavy
equipment should not use the bridge. The bridge was removed because it was unsafe, and it
would be our responsibility if any accidents occurred from its use. At present, there are no plans
to replace this bridge because the crossing bottom is firm and stable. It was decided that even
heavy drilling trafficcould use the crossing ifaircraft landing mats were used to protect the banks
during high traffictimes. This was acceptable to the State Water Engineer's representative.

In your second letter, you asked about the other eight APDs submitted by Mission's various agents
over the last several years. The proposed IronMesa Federal 19-14 needed very little, ifconsidered
by itself, to complywiththe National Environmental Protection Act. Mission/Sego was going topick
a route to pump drilling water to the top of the ridgeto eliminatewater hauling. Once this route was
finalized and archeologically cleared, the four wells on top (three Sego, one Mission) would have
been finished with the NEPA process. The wildlifeand plant studies may need to be repeated
because of the length of time that has passed since the original studies were done.

The Henzel Federal 1-29, ifconsidered by itself, needed no more environmental studies and could
be drilled simply by updating the wildlife and plant studies.

The Federal 1-19 well has significant archeological and riparian problems. The original location
is across Dry Creek and on top of several small debris slides of unknown age. Significant
archeological finds could be buried under the debris. Also, the lease contains a stipulation that
states, "No occupancy or other surface disturbance willbe allowed within 330 feet of the
centerline or within the 100-year recurrence interval flood plain, whichever is greater,
of the perennial streams, or within 660 feet of springs, whether flowing or not. This
distance may be modifiedwhen specificallyapproved in writingby the authorized officer of
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Bureau of Land Management." The interdisciplinary team has recommended not approving this
well at the staked location. Another location up the canyon on the other side of the road a short
distance was found by Wayne Fisher and Dean Nyffeler, but it was never staked and is very close
to the Jack's Canyon Unit Boundary.

Two problems were never resolved on the Prickly Pear Federal 25-02, the South Ridge Federal
29-11, the Plateau Federal 30-02, and the South Ridge Federal 30-15. The first problem was
that access to these wells was never finalized because of the problems with the Harmon Canyon
and Prickly Pear Roads. The second problèm was determining where drilling water would be
obtained. Our engineer's report on Harmon Canyon Road was furnished to Todd Cusick and
should be availablein your office. We willinclude onlya brief synopsis here rather than review the
entire two pages.

The road is between the creekand the slump and has water running across it from the large slump
area. Two engineering firms were retained by BLM to study the slumping area and some
recommendations were made to improve the road before heavy truck trafficshould be allowed over
it. Since heavy equipment has very seldom accessed this area of the Plateau, no formal
engineering study had been done before. The PricklyPear Road was built to allowbulldozer and
fire equipment to access the area some years before to avoid the water problems. This road has
many sharp turns and steep gradients, but it is dry. The dirt contractor for Mission/Sego stated that
his personnel would be unwilling to use the Prickly Pear Road to haul drilling equipment up to and
down from the Plateau.

In summary, access to this area of the Plateau needs to be resolved before major exploration or
production drillingtakes place. This can be via the flatter Harmon Canyon Road after safety
improvements are made or up Prickly Pear Canyon if drillingand completion equipmentcan be
found that can negotiate it.

The Burruss Federal 1-10 lease (UTU-62645)was placed in suspension effective June 1, 2000.
The decision record was that the wellpad should be located 800 feet southof the Mission proposed
location adjacent to the Horse Bench Road. Mr. C. B. Willardof Mission was notified by letter
dated August 25,1999. Mission was asked to submit a revised APD, survey plat and cultural
resource inventory within45 days iftheywished to pursue the drillingof Burruss 1-10. On May 17,
2000, Mr. Justin C. Sutton applied fora suspension of the above-mentioned lease, but no response
was ever received about drilling the Burruss 1-10.

Richard L. Manus
Field Manager

cc: Moab Field
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February 23, 2001

Ms. Marie McGann
Bureau of Land Management
82 Dogwood Lane
Moab, UT 84532

Mr. Dean Nyffeler
Bureau of Land Management
Price Field Office
125 South 600 West
Price, UT 84501

Re: Status of Mission Energy's APD's
Nine Mile Canyon Area

Dear Marie and Dean:

I have been working with Lisha Cordova at the DOGM to determine the status of the APD's that were
submitted by Mission Energy to the BLM and State between 1997 and 1999. Wasatch has become a
successor of interest to the leasehold once previously owned by Mission and we are trying to determine if
we want to complete the permitting process for any of these permits. It is my understanding that some of
thesepermits have not had EA's conducted on them or are deficient in some other way.

I am in hope that the BLM, Wasatch and the DOGM can come to some sort of landing as to the exact
status of these permits and we can either complete the permitting process or abandon them.
I do not believe that any of these APD's would jeopardizesome of the lease suspension, but I may be
mistaken and would appreciate your comments.

Enclosed is a DOGM printout of the permits that have been filed with their office (inclusive of SITLA
lands).

Your attention in regards to this matter is greatly appreciated.

Sincerely,

R. Heggie Wilson



oos Wasatch
Oila Gas

March 22, 2001

Ms. Lisha Cordova
State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Sundry Notices
Change of Operator

Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed
well:

API # Legal Description Well Name

43-007-30471 T12S-R16E; Sec 19 Jack's Canyon #1-19
43-007-30470 T12S-Rl5E; Sec. 29 Henzel #1-29
43-007-30394 Tl2S-Rl7E; Sec. 10 Burruss #1-10
43-007-30523 Tl2S-Rl6E; Sec. 19 Iron Mesa #19-14
43-007-30524 Tl2S-Rl4E; Sec. 25 Prickley Pear #25-02
43-007-30525 Tl2S-RI5E; Sec. 29 So. Ridge #29-11
43-007-30526 Tl2S-Rl5E; Sec. 30 Plateau Fed. # 30-02
43-007-30527 Tl2S-Rl5E; Sec. 30 So. Ridge #30-15
43-007-30522 T12S-Rl5E; Sec. 16 Upper Cabin #16-15
43-007-30528 Tl2S-Rl5E; Sec. 36 Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.

Sincerely,

RECEIVEDR. Heggie Wilson
Agent

DIVISIONOF
OIL,GAS ANDMINING

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML-46710

SUNDRY NOTICES AND REPORTS ON WELLS
NIFINDIAN,ALLOTTEEORTAISENAME:

7. UNITor CAAGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below Current bottom-hole depth, reenter plugged wells, or t° N/A
drillhorizontal laterais. Use APPUCATION FOR PERM1TTO ORILL form for such proposals.

1. TYPEOF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL Q OTHER Flat Top State #36-06

2. NAMEOF OPERATOR: 9. API NUMBER:

Wasatch Oil& Gas, LLC 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL. OR WILDCAT:

P.O. Box 699 Farmington UT 84025-0699 (801) 451-9200 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1653' FNL, 2595' FWL COUNW: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: SENW 36 12S 15E S sTATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDI2E DEEPEN O REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicat•> 0 ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGAEPAIR

CHANGE TUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Date of worlscompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Change of Operator

O CONVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 OESCRISE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Wasatch oil &Gas, LLChas succeeded Mission Energy, L.L.C.as record titleholder to ML-46710 and hereby
is requesting the APD for the #36-06 be transferredto Wasatch Oil & Gas, LLC.
Wasatch would like to rnaintain this APD for an additional year.
Wasatch's bond is forth coming.

RECEIVED
MAR? 3 2001
DIVISION OF

OIL, GAS AND MINING

NAME(PLEASE PRINT) R. Heggie Wilson TITLE Agent

SIGNATURE DATE 3/21/2001

i I i

(This space for State use only)

(5/2000) (See Instructions on Reverse
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March 22, 2001

Ms. Lisha Cordova
State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Sundry Notices
Change of Operator

Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed
well:

API # Legal Description Well Name

43-007-30471 T12S-Rl6E; Sec 19 Jack's Canyon #1-19
T43-007-30470 Tl2S-Rl5E; Sec. 29 Henzel #1-29

43-007-30394 Tl2S-Rl7E; Sec. 10 Burruss #l-l0
43-007-30523 Tl2S-R16E; Sec. 19 Iron Mesa #19-14
43-007-30524 T12S-R14E; Sec. 25 Prickley Pear #25-02
43-007-30525 Tl2S-Rl5E; Sec. 29 So. Ridge #29-11
43-007-30526 Tl2S-RI5E; Sec. 30 Plateau Fed. # 30-02
43-007-30527 Tl2S-Rl5E; Sec. 30 So. Ridge #30-15
43-007-30522 Tl2S-Rl5E; Sec. 16 Upper Cabin #16-15
43-007-30528 Tl2S-Rl5E; Sec. 36 Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.

Sincerely,

RECEIVEDR. Heggie Wilson
Agent

DIVISIONOF
OILGAS ANDMINING

PO Box 699 • I¯armington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)



Stateif Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael Ohavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

April 26, 2001

R. Heggie Wilson, Agent
Wasatch Oil & Gas Corporation
P. O. Box 699
Farmington, Utah 84025-0699

Re: Request for APD Extension(s)

Dear Mr. Wilson:

In response to your letter dated March 22, 2001 (copy enclosed), please be
advised that the Division of Oil, Gas and Mining (the Division) has approved your
request for a one-year APD extension for the wells listed below, effective today. In
addition, the Division has accepted the transfer of operator from Mission Energy LLC
(Mission) to Wasatch Oil & Gas Corporation (Wasatch).

Federal 1-19 Sec. 19, T12S, Rl6E API No. 43-007-30471
Burruss Fed 1-10 Sec. 10, T12S, Rl7E API No. 43-007-30394
Henzel Fed 1-29 Sec. 29, Tl2S, Rl5E API No. 43-007-30470

The Bureau of Land Management (BLM), Moab office, has informed the Division
that the APD's listed above have not been approved by their office as of today. State
approval of these wells do not supersede the required federal approval which must be
obtained prior to drilling.

The additional seven wells listed in your letter have not been approved by the
Division, therefore your request for a one-year APD extension does not apply. The
Division will update these unapproved APD files to reflect the change of operator from
Mission to Wasatch and continue reviewing these files for permit approval. If we should
need any additional information we will contact
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Page 2
Wasatch Oil & Gas Corporation
April 26, 2001

Should you have any questions regarding this matter please contact me at
(801)538-5296.

Sincerely,

Lisha Cordova
Engineering Technician

Enclosure
cc: Bureau of Land Management/Moab Office

Mission Energy LLC/J.C. Sutton
Well
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Thursday, September 20, 2001

Lisha Cordova
Utah Division of Oil, Gas, & Mining
1594 West North Temple Suite 1210
Salt Lake City, UT 84114-5801

Re: Upper Cabin State #16-15, T 12 S, R 15 E, Section 16

Dear Lisha:

It is our understanding that the only item lacking to complete the permit for the above referenced
well was bonding. Bond # RLB0003816 has now been provided to SITLA. This is a statewide
bond.

Please complete the processing of this permit. If you have any questions please call me at 801-
451-9200.

We appreciate your help!

Sincerely,

Todd Cusick
President

RECEIVED
SEP2 1 2001
DIVISIONOF

OIL, GAS AND MINING

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 15, 2001

Wasatch Oil & GasCorporation
PO Box 699
Farmington, UT 84025-0699

Re: Flat Top State 36-06 Well, 1653'FNL, 2595' FWL, SE NW, Sec. 36, T. 12 South,
R. 15 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30528.

Sincerely,

J hn R. Baza
ssociate Director -

er
Enclosures
cc: Carbon County Assessor
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Operator: Wasatch Oil & Gas Corporation

Well Name & Number Flat Top State 36-06

API Number: 43-007-30528
Lease: ML 46710

Location: SE NW Sec. 36 T. 12 South R. 15 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation General
Rules, and the applicable terms and provisions of the approved Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of thiswell:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers (please leave
a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Caro1Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but not
limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling (Form 7),
Weekly Progress Reports for drilling and completion operations, and Sundry Notices and Reports on Wells
requesting approval of change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological, historical, or
paleontological remains. Should archeological, historical or paleontological remains be encountered during
your operations, you are required to immediately suspend all operations and immediately inform the Trust
Lands Administration and the Division of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement of
Basis. (Copy Attached)

6. Operator shall comply with applicable recommendations resulting from Resource Development
Coordinating Committee review. Statements attached.

7. This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the "Board"). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been drilled,
completed, and has produced, to analyze geological and engineering data generated therefrom, as well as
any similar data from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon which the well is
located is being drained, the operator is requested to seek an appropriate order from the Board establishing
drilling and spacing units in conformance with such analysis by filing a Request for Agency Action with
the



Wasatch
OilaGas

April 24, 2002

Mr. Jim Thompson
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Transfer Title to Wasatch Oil & Gas, LLC.

Dear Mr. Thompson:

Enclosed please find an Assignment and Bill of Sale from Wasatch Oil & Gas Corporation to
Wasatch Oil & Gas, LLC, effective July 1, 2000.

Please do not hesitate to contact me at (435) 647-9712 regarding this transfer.

Sincerely,

R. Heggie Wilson
Agent

RECEIVED
APR25 2002
DIVISIONOF

OIL, GAS AND MINING

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)
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ASSIGNMENT AND BILL OF SALE y

,"goNNuR ocK, Recorder
For WASATCHDIL & GAS
CARBONCOUNTYCORPORATION

FOR AND CONSIDERATION OF Ten and No/100 Dollars ($10.00)and other good and
valuable considerations, in hand paid to Wasatch Oil & Gas Corporation, ("ASSIGNOR"), by
WASATCH OIL & GAS LLC, P.O. Box 699, Farmington, Utah, 84025-0699,
("ASSIGNEE") the receipt and sufficiency of which is hereby acknowledged, Assignor does
hereby sell, assign and transfer unto Assignee all of the Assignor's right, title and interest in and
to the following properties situated in Duchesne and Carbon Counties, Utah (hereinafter called
the "Interest"):

(a) The oil, gas and other mineral leasehold interests described in Exhibit "A" attached hereto
and made a part hereof, insofar as such cover and affect the lands described in Exhibit "A",
(hereinafter called the "Leases") together with Assignor's interest in any pooled,
communitized, or unitized acreage derived by virtue of Assignor's ownership of the leases;

(b) The wells described on Exhibit "A", equipment and facilities located on the Leases and used
in the operation of the Leases, including, but not limited to pumps, well equipment (surface
and subsurface), saltwater disposal wells, water wells, lines and facilities, compressors,
compressor stations, dehydration facilities, treating facilities,pipeline gathering lines, flow
lines, transportation lines (including long lines and laterals), valves, meters, separators, tanks,
tank batteries and other fixtures but expressly excluding tools, vehicles, or other rolling
stock,communication equipment, leased equipment,computer and software;

(c) Oil, condensate, natural gas, and natural gas liquids produced after the Effective Date of this
Assignment and Bill of Sale, including "line fill" attributable to the Interest;

(d) To the extent transferable, all contracts and agreements concerning the Interest, including,
but not limited to, unit agreements, pooling agreements, areas of mutual interest, farmout
agreements, farmin agreements, saltwater disposal agreements, water injection agreements,
road use agreements, operating agreements, gas transportation and processing agreements,
and gas balancing agreements (excluding any spot sales contracts, storage or warehouse
agreements, supplier contracts, insurance contracts, and construction agreements);

(e) To the extent transferable, all surface use agreements, right-of-way, licenses, authorizations,
permits, and similar rights and interests applicable to, or used or useful in connection with,
any or all of the Interest;

(f) To the extent transferable, all files and records of Assignor relating to the Im 4 ch & an

land, well, lease, geological, geophysical and accounting files and records; hiËÔ¶"lVED
(g)All rights of Assignor to reassignments of interests in the Leases. APR25 20ÛŽ

DIVISION OF

Assignor and Assignee, in consideration of the mutual benefits to be derived he'rkt e
INING

their acceptance hereof, signify their understanding and agreement to the following terms and
conditions:

1 Assignee hereby agrees that it has inspected the Lease(s), well(s), personal property and
equipment assigned and conveyed herein and that it accepts the same in its present

1



condition. Assignee agrees to assume all responsibility for said well(s), the casing,
leasehold equipment, plugging requirements or exceptions thereto, including bonding
requirements, in and on said well(s), and all other personal property used on or in
connection therewith, from and after the Effective Date of this Assignment and Bill of
Sale. Assignee agrees to protect, defend, indemnify and hold Assignor and its employees
free and harmless from and against any and all costs, expenses, claims, demands and
causes of action of every kind and character arising out of, incident to, or in connection
with Assignee's ownership of the above described lease(s), lands, well(s), casing;
leasehold equipment and other personal property, or Assignee's or other parties'
operations on said lease(s) and said lands, from and after the Effective Date of this
Assignment and Bill of Sale.

2. All claims, liabilities and causes of action, including those of an environmental nature, of
whatever source or cause which arise out of Assignor's ownership of the Interest prior to
the Effective Date, regardless of when actually instituted, shall be borne by Assignor by
Assignor, and Assignor agrees to save, protect, indemnify and hold harmless for any
liability associated with its ownership thereof. All claims, liabilities and causes of action
of whatever source or cause which arise out of ownership of the Interest after the
Effective Date, shall be borne by, and Assignee agrees to save, protect, indemnify and
hold Assignor harmless therefrom.

3. Assignee hereby assumes all obligations and duties imposed upon Assignor pursuant to
the terms of the lease(s), contracts, agreements, licenses, easements and right-of-ways to
which Assignor's interest is subject, but only insofar as they pertain to the interest hereby
assigned and transferred.

TO HAVE AND TO HOLD the Interest unto the Assignee and its successors and assigns
forever.

Executed this 2 day of c4 , , , but effective July 1, 2000.

ASSIGNOR ASSIGNEE
Wasatch Oil & Gas Corporation Wasatch Oil & Gas LLC

By: By:
Todd Cusick, President odd Cusick, President

2
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ACKNOWLEDGEMENT

STATE OF UTAH }
}

COUNTY OF DAVIS }

The foregoing instrument as acknowledged before me on this T'N day
of Qdt>btr,2000, by Todd Cusick as President of Wasatch Oil & Gas Corporation. on behalf
of said Corporation.

WITNESS my hand and official seal.

My Commission Expires: lÄ
'3/'24 O

otary Public

NOTARY PUBLIC
Peggy M. Richards

147 E. Stooko I.afie Cir.A Farmington, Utah 84025
MyCommissionExpires

March 29, 2004
STATEOF UTAH }

'"' STATE OF UTAH

}
COUNTY OF DAVIS }

The foregoing instrument as acknowledged before me on this $1" day
of Ot¾U V , 1-999,by Todd Cusick as President of Wasatch Oil & GasLLC on behalf of said
Company. 24XX3

WITNESS my hand and officialseal.

My Commission Expires:

3 /24 04
ary Public

NOTAR PUBLI
Peggy M.Richards

147 E. Brooks Line Cir,4 Farmington.Utah 84025MyCommiesionExpires
March 29, 2004"' STATE OF UTAH

3
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EXHIBIT "A"
LEASES

SerialNumber Description County

SL-069551 Township 12South, Range 16 East Carbon
Section 33: All
Containing 640.00 Acres
Lease Date: 11-1-50 (HBP)

SL-071595 Township 12South, Range 16 East Carbon
Section 34: S/2
Section 35: Lots 1-4, E/2W/2
Containing 620.27 Acres
Lease Date: 2-1-51 (HBU)

U-068 I Township 12South,Range 16 East Carbon
Section 25: S/2
Section 26: Lots 6, 7, E/2SW/4, SE/4
Section 35: E/2
Section 36: S/2
Township 13 South. Range 16 East
Section 1:All
Containing 1598.62 Acres
Lease Date: 7-1-51 (HBU)

U-0683 Township 13South.Range 16 East Carbon
Section 13:All
Section 23: E/2
Containing 960.0 Acres
Lease Date: 3-1-51 (HBU)

U-0684 Township 13 South. Rance 17 East Carbon
Section 5: All
Section 9: Wl2
Containing 639.32 Acres
Lease Date: 7-l-51 (HBU)

U-0685 Township 13South, Range 17 East Carbon
Section 7: All
Section 17:N/2
Containing 943.42 Acres
Lease Date: 7-1-51 (HBU)

U-0719 Township 13 South, Range 16 East Carbon
Section 12:All
Section 14:E/2
Containing 960.00 Acres
Lease Date: 3-1-51 (HBU)

U-0725 Township 13South, Range 17 East Carbon
Section 8: All
Section 18: Lots 1,2, NE/4, E/2NW/4
Containing 951.79 Acres
Lease Date: 3-1-51 (HBU)

4
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U-0137844 Township 12South, Ranee 15 East Carbon

Section 27: N/2, SE/4
Containing 480.00 Acres
Lease Date:4-1-64 (HBU)

Serial Number Description County

U-ll604 Township 12South, Range 15 East Carbon
Section 22: All
Section 23: All
Section 35: N/2, SE/4
Containing 1760.00Acres
Lease Date: 5-1-79 (HBP)

U-15254 Townshio 12South, Range 14 East Carbon
Section 11:W/2, W/2E/2, SE/4NE/4, E/2SE/4 -

Containing 600.00 Acres
Lease Date: 8-1-71 (HBP)

U-73006 Township 12South. Range 15 East Carbon
Section 7: All
Section 8: All
Section 9: S/2, NW/4NW/4
Section 10:NW/4 -

Section 17:E/2
Containing 2054.68 Acres
Lease Date: 4-1-94, Exp. 3-31-04

ML-21020 Township ll South. Range 14 East Duchesne
Section 36: Lots 1-4,N/2SE/4, NE/4, N/2NW/4,

SE/4NW/4
Containing 520.76 Acres
Lease Date: 1-1-64(HBU)

Freed Investment Townshio 11 South. Range 14 East Duchesne
Bkl87/P345 Section 35: S/2NW, SW/4NE/4, NW/4SW/4

Section 36: NW/4SW/4

BK 152/P396 Townshio 12South. Range 14 East Carbon
Section 13:NE/SW/4
Section 24: SE/4NE/4
Township 12 South. Ranze 15 East
Section 19:Lot 2
Lease Date: 3-21-79 (HBU)

UTU-78431 Townshio 11South, Range 14 East, SLM Duchesne
Section 33: NW/4, N/2SW/4, SE/4SW/4
Containing 280.0 acres
Lease Date: 7-1-99, Exp. 6-30-09

UTU-79004 Township 11 South. Range 15 East, SLM Carbon
Section 3: SW/4
Containing 160.0acres
Lease Date: 8-1-00, Exp. 7-31-10

6
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Serial Number Description County

Hunt Oil Company - Townshio 11 South, Range 15 East. SLM Duchesne
BK M292/P757 Section 31: Lot 3, E/2SW/4, S2/SE

Section 32: S/2SE4, NESE, S/2SW
Section 33: SWl4, S/2SE/4
Containing 635,48 acres
Lease Date: 4-26-00, Exp.4-26-03 (2 year option to extend)

UTU-77513 Township 12 South, Range 14 East, SLM Carbon
(SEGO) Section 23: N/2

Section 24: SW/4NE/4, S/2NW/4, SW/4,
NW/4SE/4

Containing 640.0 acres
Lease Date: 10-1-98, Exp. 9-31-08

ML-48381 Township 11 South. Range 14 East. SLM Duchesne
Section 33: SW/45Wl4
Containing 40.0 acres
Lease Date: 1-26-00, Exp. 1-31-10

ML-48385 Township 13 South, Range 15 East, SLM Carbon
-Section 2: Lots 1-4,S/2S/2 (All)
Containing 313.52
Lease Date: 1-26-00, Exp. 1-31-10

UTU-73665 Township 12 South, Range 14 East. SLM Carbon
(SKS) Section 10:E/2

Section 12:NW/4SW/4, 5/25/2
Section 13:NW/4, NW/4SW/4, N/2SE/4
Section 14: N/2NE/4, SE/4NE/4, NE/4NW/4
Containing 960.0 acres
Lease Date: 1-1-95, Exp. 12-31-04

UTU-74386 Township 12 South. Ranze 14 East, SLM Carbon
(SKS) Section 10: W/2

Section I 1:NE/4NE/4
Section 12:N/2, NE/4SW/4, N/2SE/4
Section 13: S/2S/2
Section 14:SW/4NE/4, W/2NW/4, SE/4NW/4, S/2
Section I5: N/2, N/2SW/4, SE/4
Containing 2,000.0 acres
Lease Date: 7-1-95, Exp. 6-30-05

UTU-77060 Township 12 South. Rance 14 East. SLM Carbon
(SKS) Section 23: SE/4

Containing I60.0
Lease Date: 4-1-98, Exp. 3-31-08

UTU-73668 Township 12 South. Range 15 East. SLM Carbon
(SKS) Section 17: W/2

Section 18: All
Containing 899.77
Lease Date: 1-1-95, Exp. 12-31-04

191
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Serial Number Description County

UTU-73670 Township 12 South, Range 15 East, SLM Carbon
(SKS) Section 2 I: All

Section 27: SW/4
Section 28: ALL
Containing 1,440.0
Lease Date: 1-1-95, Exp. 12-31-04

UTU-73671 Township 12 South. Range 15 East. SLM Carbon
(SKS) Section 33: All

Section 34: All
Section 35: SW/4
Containing 1,440.0
Lease Date: 1-1-95, Exp. 12-31-04

UTU-73896 Township 12 South, Range 15 East. SLM Carbon
(SKS) Section 24: All

Section 25: All
Section 26: AII
Containing 1,920.0
Lease Date: 4-1-95, Exp. 3-31-05

UTU-74388 Township 12 South, Range 15 East. SLM Carbon
(SKS) Section 13: S/2

Containing 320.0
Lease Date: 7-1-95, Exp. 6-30-05

UTU-65319 Township 11 South. Ranee 15 East. SLM Duchesne
(Mission) Section 34: Wl2

Containing 320.0 gross/ 160.0 net acres
Lease Date: 5-1-89 In Suspension 3-1-99

UTU-65767 Townshio 11 South. Range 14 East. SLM Duchesne
(Mission) Section 20: All

Section 2 I: W/2
Section 28: W/2
Section 29: All
Containing 1920.0 gross/ 960.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-99

UTU-65773 Township 12 South. Range 15 East. SLM Carbon
(Mission) Section 14: S/2

Section 15: W/2, SE/4
Containing 800.0 gross/ 400.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-99

UTU-65776 Townshio I2 South. Range 15 East, SLM Carbon
(Mission) Section 29: NE/4

Section 30: E/2
Containing 480.0 gross/ 240.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-89

8
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Serial Number Description County

UTU-720S4 Township 12South. Range 15 East, SLM Carbon
(Mission) Section 29: W/2, SE/4

Section 30: Lots 1-4, E/W/2
Section 31: Lots 1, 2, NE/4, E/2NW/4
Containing 1048.66 gross/ net acres
Lease Date: 7-1-93, Exp. 6-30-03

UTU-77059 Township 12South. Range 14 East, SLM Carbon
(Mission) Section 17:All

Section 20: N/2NE/4, SE/NE/4, NW/4
Section 25: N/2, SE/4
Containing 1400.0 gross/ net acres
Lease Date: 4-1-98, Exp. 3-31-00

ML-46708 Township 12South. Range 15 East. SLM Carbon
(Mission) Section 16: All

Containing 640.0 gross/ net acres
Lease Date: 11-1-94, Exp. 10-31-04

ML46710 Township 12 South. Range 15 East. SLM Carbon
(Mission) Section 36: All

Containing 640.0 gross/ net acres
Lease Date: 11-1-94, Exp. 10-31-04

ML-43798 Township 12 South. Range 16 East. SLM Carbon
(Mission) Section 32: S/2NE/4

Containing 80.0 gross/ net acres
Lease Date: 4-1-88, (HBU Jack Canyon)

ML-43541-A Townshio 12 South. Range 16 East, SLM Carbon
(Mission) Section 32: SW/4, E/2SE/4, SWl4SE/4, NW/4

N/2NE/4
Containing 520 acres
Lease Date: 10-1-87, (HBU Jack Canyon)

ML-43541 Township 12 South. Range 16 East. SLM Carbon
Section 32: NW/4SE/4
Operating Rights Blow 3,398
Containing 40.0 gross/ net acres
Lease Date: 10-1-87, (HBU Jack Canyon)

UTU-65486 Township 12 South. Ranee 16 East. SLM Carbon
(Mission) Section 18:SE/4

Section 19:All
Section 20: All
Section 21: N/2, NW/4SW/4, SE/4
Containing !,995.22 gross/ net acres
Lease Date: 1-1-00, (HBU) In Suspension 3-1-99

UTU-62890 Townshio 12 South, Range 16 East. SLM Carbon
(Mission) Section 15:SW/4

Containing 160.0 gross/ net acres
Lease Date: 2-1-88, (HBU Jack Canyon Unit)
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UTU-60470 Township 12 South, Rance 16 East. SLM Carbon
(Mission) · Section 3 I: Lots 3, 4, SE/4, E/2SWl4

Containing 318.18 gross/ net acres
Lease Date: 4-1-88, (HBU Jack Canyon)

UTU-69463 Township 12 South, Rance 16 East. SLM Carbon
(Mission) Section 30: Lots 3, 4, E/2SW/4

Containing 157.96 gross/ net acres
Lease Date: 4-1-92, (HBU Jack Canyon)

UTU-66801 Township 12 South. Ranze 16 East. SLM Carbon
(Mission) Section 17: SW/4SW/4

Section 18: Lots 3, 4, E/2SWl4
Section 21: NE/4SW/4, S/2SW/4
Containing 317.64 gross/ net acres
Lease Date 5-1-90, (HBU Jack Canyon)

UTU-62645 Townshio 12 South. Range 17 East. SLM Carbon
(Mission-Burris) Section 3: Lots 1-3, SE, E/2SW/4

Section 10: E/2, E/2W/2
Section I1: All
Section 15: W/2E/2, W/2
Section 17: S/S/2
Section 18: Lot 4, SE/4SW/4, S/2SE/4
Section 22: N/2N/2
Containing 2,433.37 gross/ net acres
Lease Date: 12-1-87 Suspension Requested 5-26-00

UTU-65783 Township 12 South, Range 17 East. SLM Carbon
(Mission-Burris) Section 20: N/2, N/2SW/4, SE/4

Section 21: N/2SE/4
Section 22: S/2NW/4, NW/4SW/4
Containing 760 gross/ 380 net acres
Lease Date: 8-1-89 In Suspension

UTU-65782 Township 12 South. Range 17 East. SLM Carbon
(Mission-Burris) Section 3: Lot 4, W/2SWl4

Section 4: Lots 1,2, SE/4
Section 8: E/2, E/2W/2
Section 9: N/2
Section 10: W/2W/2
Containing I,317.72 gross/ 658.86 net acres
Lease Date: 8-1-89 Irr Suspension

10
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WELLS

Legal Description
Wells Located in Carbon County, Utah:

1. StoneCabin #1-1l Township 12 South,Range 14East,Section11: SW/4SE/4
2. Govemment Pickrell Township 12 South, Range 15East, Section11: SE/4NW/4
3. Stone Cabin Unit #1 Township 12 South, Range 14 East, Section 13: SW/4NE/4
4. StobinFederal #21-22 Township 12South, Range 15 East, Section 22: NE/4NW/4
5. StoneCabin#2-B-27 Township 12 South, Range 15 East, Section 27: SE/4NW/4
6. Claybank Springs #33-lA Township 12 South, Range 15 East, Section 33: SW/4NW/4 -

7. Jack Canyon #101A Township 12 South, Range 16 East, Section 33: SW/4SE/4
8. Peters Point #2 Township 12 South, Range 16 East, Section 36: NE/45Wl4
9. Peters Point #9 Township 13South, Range16 East,Section 1: SE/4NE/4
10. Peters Point #14-9 Township 13 South, Range 16 East, Section 14:NE/4SE/4
11. Peters Point #4 Township13 South, Range 16 East, Section24: NW/4NWl4
12. PetersPoint#5-14 Township 13 South, Range 17 East, Section 5: SE/4SW/4
13. Peters Point #1 Township 13 South, Range 17 East, Section 6: SWl4SWl4
14. Peters Point #3 Township 13South,Range 17 East, Section 8: SWl4SE/4

Located in Duchesne Countv, Utah:

15. PTS #33-36 State Township 11 South, Range 14 East, Section 36: NWl4SE/4

11 . 195
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STATE OF UTAH . FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIAI..NUMBER

ML-46710

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLUTTEEORTRIBENAME

7. UNITof CA AGREEMENT NAME
00 not use tNs form for proposals in drill new wells, significantlydeepen existing wells beim onert botinm-hole depth, reenior plugged wells, or to

dril horižontal laterals. Use APPLICAT10NFOR PERMIT TO DRILLform for such poposals. Pnckly Pear
1. TYPE OF WELL - 8. WELL NAMEand NUMBER:OIL WELL GAS WELL LJV OTHER Flat Top State 36-06
2. NAMEOF OPERATOR: 9. API NUMBER

BillBarrett Corporation 43-007- 30528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILOCAT:
1099 18th St # 2300 ety, Denver sy, CO ap80202 303 293-9100 Wildcat

4. LOCATlONOF WELL

FOOTAGESATSURFAce: 1,853' FNLand 2,695'FWL, SE¼NW¼, Section 36 coUNTY: Û [Ì)O

QTRflTR,SECT10N,TOWNSHIP,RANGE,MERIDIAN SENW 36 12S 15E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O OWEN REPERFORATE CURRENT FORMAT10NNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximak &¾ wi stWt CASING REPAIR NEW CONSTRUCTlON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS O OPERATOR CHANGE TUBING REPAIR

O CHANGEWO O PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PMCK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work compleuen:

O COMMINGLEPRODUCINGFORMATIONS O RECLAMATIONOFWELLSITE GTHER:ChangeofOperator
O CONVERT WELLTNE RECOMPLETE - DIFFERENT FOAMATION

12- DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly showallpedinert details including dates, depths, volumes, etc.

Please be advised that BillBarrett Corporation has succeeded Wasatch Oil &Gas Corporation as
Operator of the above described well effectiveApril1, 2002

Wasatch Oil &Gas Corporation

Todd Cusick, President April 30, 2002

NAME(PLEASEPRINT) ffTLE VICO Pf6Sident of Operations

SIGNATURE oxy, April30, 2002

(Thle space for State use only)

RECEIVED
(5/2000) (See Instruc0ons on Reverse Side)

DIVISIONOFOIL,GAS AND



BILL BARRETT CORPORATION

May 15, 2002

Mr. Jim Thompson
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Annual Waste Management Plan, Response Form, 2002 Report

Dear Jim,

Enclosed you will find Callfor Annual Waste Management Plans for Calendar Year
2002 - Response Form.

Annual Waste Management Plan - 2002
Listed below are the facilities from which water will be hauled to the water disposal
operation of RNI Disposal in Roosevelt. We anticipate disposing of all produced water
with RNI from these facilities and any others. RNI is permitted and in good standing
with the division.

Bill Barrett Corporation estimates that approximately 3,000 barrels of water will be
produced from these facilities during 2002. This number may vary depending on rework
and new drilling activities.

Legal Description
Wells Located in Carbon County, Utah:

Government Pickrell T12S, R15E, Section 11: SE/4NW/4
Stone Cabin #2-B-27 T12S, RI5E, Section 27: SE/4NWl4
Peters Point #3A Tl3S, R17E, Section 8: SWISE/4
Hunt Ranch #3-4 T12S, Rl5E, Section 3: SE/4SE/4

Compressor Stations

Main Compressor T11S, R15E, Section 23
Airport Compressor T12S, Rl6E, Section 27

Please contact the undersigned if you have any questions.

Sincerely, RECE: ÆD
Dominic J. Kazile, II
Vice President, Operations DIVISIONOP

OIL,GASANDMININGEnclosure

1099 18th Street · Suite 2300 Denver, Colorado 80202 Main Phone: (303) 293-9100 · Fax: (303)



Call for Annual Waste Management Plans for Calendar Year 2002 - Response Form

In accordance with Rule R649.9-2.4 of the Utah Oil and Gas Conservation General Rules, the Utah
Division of Oil, Gas and Mining requests that all oil and gas operators, who are active in Utah, inform the
Division of their waste management plans for their Utah operations by returning this Response Form and, if a
waste stream is anticipated during calendar year 2002, attaching an Annual Waste Management Plan.

Operator Name: ßill Barrett Corporation
Name and Title of Company Representative: Donlinic J. Baz ile II, Vice President , Operations
Date: May 15 7002 PhoneNumber: Soy -7q3-g100

Three waste stream outcomes are defined below. Please select the one that fits your operational circumstances
by placing an "X" on the underlined spaces in front of the selection:

1. No Exploration and Production (E&P) wastes of any kind are anticipated and an amended
Waste Management Plan will be filed when and if E&P wastes are generated.

2. An E&P waste stream is probable but it is unlikely to include any produced water. We will
file an amended Waste Management Plan when and if our operations generate any produced
water. Attached please find our Annual Waste Management Plan (providing the information
specified in Rule R649-9-2.4).

3· X Our E&P waste stream is likely to include produced water. We will probably dispose of
our produced water in the approximate percentage(s) specified, using the disposition strategy(ies)
selected, below:

100 % by Permitted Class II Water Disposal well(s).

¾ by Permitted Class II Injection well(s) ina waterflood project.

% by Permitted Commercial Evaporative Pit(s).

% by Permitted Private, Non-commercial Evaporative Pit(s).

% by Onsite (Surface) Pit(s).

% by operations utilizing produced water for drilling, completion and workover
activities.

% by Permitted UPDES surface discharge

% by Out of State Transfer to (specify in Annual Waste Management Plan).

% by Other Means (specify inAnnual Waste Management Plan).

100 % Total

and have attached the Annual Waste Management Plan to provide the information specified in
Rule



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change Merger

The operator of thewell(s) listed below has changed, effective: 07-01-2000
FROM: (Old Operator): TO: ( New Operator):
WASATCH OIL & GAS COR.PORATION WASATCH OIL & GAS LLC
Address: PO BOX 699 Address: PO BOX 699

FARMINGTON, UT 84025-0699 FARMINGTON, UT 84025-0699
Phone: 1-(801)-451-9200 Phone: 1-(801)-451-9200
Account No. N4520 Account No. N2095

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HUNT RANCH 3-2 03-12S-15E 43-007-30780 99999 STATE GW APD
HUNT RANCH 3-4 03-12S-15E 43-007-30775 13158 STATE GW P
UPPER CABIN ST 16-15 16-12S-15E 43-007-30522 99999 STATE GW APD
FLAT TOP ST 36-06 36-12S-15E 43-007-30528 99999 STATE GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/25/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/25/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/21/2002

4. Is the new operator registered in the State of Utah: YES Business Number:



O O
5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2)Waste Management Plan has been received on: N/A

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/21/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/21/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB0003816

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1, Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Wasatch
OilaGas

May 23, 2002

Mr. Jim Thompson RECEIVED
State of Utah
Division of Oil, Gas and Mining MAY24 2002
P.O. Box 145801
Salt Lake City, UT 84114-5801 OIL,

GDSS
D Ni G

Re: Transfer Title to Wasatch Oil & Gas, LLC.

Dear Mr. Thompson:

Pursuant to my April 24, 2002 letter and our recent conversation regarding the wells formally
owned by Wasatch Oil & Gas LLC, please allow this letter to clarify that all the interest in the
wells and well permits located in Carbon and Duchesne Counties previously owned by either
Wasatch Oil & Gas Corporation or Wasatch Oil & Gas, LLC have been transferred to Bill
Barrett Corporation effective April 1, 2002.

Effective July 1, 2000, Wasatch Oil & Gas Corporation attempted to transfer all their leasehold
interest in State, Federal and Fee lands to Wasatch Oil & Gas, LLC. However, there was some
apparent oversight in transferring the wells and units at the same time. Recently we made these
transfers close to the same time Bill Barrett Corporation acquired the referenced wells.

Regardless of whether or not Wasatch Corp. or Wasatch LLC was shown as the operator of the
wells on April 1, 2002, it is the intent that Bill Barrett Corporation is being transferred
ownership.

Please do not hesitateto contact me if you have any further questions regarding this matter.

Sincerely,

R. He Wilson

PO Box 699 • Farmington, UT 84025-0699 • Tel (801) 451-9200 • Fax (801)



g eDivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDWW

0 18
X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 04-01-2002
FROM: (Old Operator): TO: ( New Operator):
WASATCH OIL & GAS LLC BILL BARRETT CORPORATION
Address: PO BOX 699 Address: 1099 18TH STREET STE 2300

FARMINGTON, UT 84025-0699 DENVER, CO 80202
Phone: 1-(801)-451-9200 Phone: 1-(303)-293-9100
Account No. N2095 Account No. N2165

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HUNT RANCH 3-4 03-12S-15E 43-007-30775 13158 STATE GW P
HUNT RANCH 3-2 03-12S-15E 43-007-30780 99999 STATE GW APD
UPPER CABIN STATE 16-15 16-1]S-15E 43-007-30522 99999 STATE GW APD
FLAT TOP STATE 36-06

.

-12S-15E 43-00740327 99999 STATE GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 05/24/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 05/06/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/28/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5113947-0143

5. If NO, the operator was contacted contacted on:
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6. (R649-9-2)Waste Management Plan has been received on: 05/21/2002

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 05/24/2002

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Forrn 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/28/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/28/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: LPM4138146

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIA..NUMBER:
ML-46710

SUNDRY NOTICES AND REPORTS ON WELLS 'yFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA /GREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 6. WELL NAMEand NUMBER:
OILWELL GAS WELL 2 OTHER Flat Top State #36-06

2. NAMEOF OPERATOR: 9. API NUMBER:

Bill Barrett Corporation 4300730528
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1099 18th St. #2300 crrv Denver Co 80202 (303) 293-9100 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1653' FNL, 2595'FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 12S 15E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wil start: CASING REPAIR NEw CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENTOR FLARË

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: APD Extension
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Bill Barett Corporation requests a 1 year extension on APD for Flat Top State #36-06.

Approvedby the
Utah Division of

Oil,Gas and Mining
RECElVED

- -of

-

DECD5 2002

DIV. OlL,GAS&MINING

NAME(PLEASE IN Christine Pickart TITLE Enh iñÛ Eh¶iãiän

SIGNATURE DATE 12/2/2002

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATE OF 0TAH FORM 9
DEPARTMENTOF NATURALRESOURCES

gg i DIVISIONOF OIL, GAS AND MINING
ML-46710

6. IF INDIAN,ALLOTTEEOR TRIBE NAME;SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below Current bottom-hole depth, reenter plugged wells, or t° Prickly Pear Unitdrlilhofi20ntBI laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER Prickly Pear Unit State #36-06
2.NAMEOFOPERATOR: 9.APINUMBER:

BILL BARRETT CORPORATION 007-30528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELOAND POOL, OR WILDCAT:
1099 18th St Ste 2300 CRY CO 80202 (303) 312-8120 Prickly Pear

4 LOCATIONOF WELL 398I-lloy 34.7325/
FOOTAGESATSURFACE: 1807 FNLx 2144' FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 12S 15E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit In Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date Work willstart; CASING REPAIR 0 NEW CONSTRUCTION O TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE O TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc

BILLBARRETT CORPORATION REQUESTS APPROVALTO MAKETHE FOLLOWINGCHANGES REGARDINGTHIS
PROPOSED WELL:
CHANGE WELLNAMEFROM FLATTOP STATE #36-06 TO PRICKLYPEAR UNITSTATE #36-06
CHANGE LOCATIONOF WELL(MOVINGWEST 451' AND SOUTH 154'}: OLD LOCATION1653' FNL x 2595' FWL
NEW LOCATION1807 FNL x 2144' FWL, REMAININGINTHE SE/4 NW/4 (SEE NEW PLAT PACKAGEATTACHED)
INCREASINGSIZE OF DRILLPAD FROM 270' x 230' TO 325' x 150' PLUS 75' x 100' RESERVE PIT (SEE NEW PLAT
PACKAGEATTACHED)
INCREASE TOTALDEPTH OF THISWELL FROM 6800' TO 10,000'
REVISE CASING PROGRAM ANDASSOCIATED CEMENT VOLUMESTO: RECENED
Size of Hole Size of Casing Weight per Foot Setting Depth QuantityofCement gg)12-1/4" 8-5/8" 24# 1,000' 545 sx ÑÑ

7-7/8" 4-1/2" 11.6# 10,000' 1440 sx
DN,Oy O\L GAS&M\N\NG

PLEASE SEE ATTACHEDCASING DESIGN SHEETS AND PROPOSED CEMENTING PROGRAM.

Allother information in the original APD remains the same.

NAW (P AS n Permit SO3ecialist

(This space for Stato use only)

Gas andMining

(5/2000) (See Instructions on Reverse



BILL BARRETT CORPORATION -

T12S, Rí5E, S. L.B.&M. Well location, PRICKLY PEAR UNIT #36-06,
located os shown in the SE 1/4 NW 1/4 of
Section 36, T125, R15E, S.L.B.&M. Carbon1909 &a x Cap,

to mov pa, E as, c . County, Utah.
or stmes SB952'04"W - 26JA27' (Meas.) NB9°49'58"E

- 264J.44' (Meas.)
roos a..s cm. BASIS OF ELEVATIONAJ' Ny, scattered

on
TRIANGULATION STA. COTTON LOCATED IN THE NW 1/4 OF
SECTION 31, T12S, R16E, S.L.B.&M. TAKEN FROM THE TWIN
HOLLOW QUADRANGLE,UTAH, CARBON COUNTY 7.5 MINUTE
QUAD. (TOPOGRAPHIC MAP) PUBLISHEO BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATIONIS MARKED AS BEiNG 7368 FEET.

I I

PR/CKLY PEAR UN/T /J6-06 šs NElev. Ungraded Ground = 7137' 8

6 1909 Brass Cap,
à Mound of Simes

1909 ass Cqa, o o12'H

n o

SCALE

CERTIFI I
AND

THIS IS TO CERTIFY THAT THE
,

AT·WAS D FROM
FIELD NOTES OF ACTUAL SU AllE BY ME IN MY
SUPERVISION AND THAT THE ARE TRUE AND TO
BEST OF MY KNOWLEDCEAllg .

TERED LAND SU
-

GNM

UINTAH ENGINEERING & LAND SURVEYINGS69°48 W - 80.00 (G.L.O.)
BS SOUTH 200 FAST - VERNAL, UTAH 84078BASIS OF BEARINGS (435) 789-1017

LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERVATlON. SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 1-29-03 1-30-03

=
90· SYMBOL (AUTONOMOUS NAD 83) PARTY REFERENCES

G.S. T.A. C.G. G.L.O. PLATO = PROPOSED WELL HEAD- LATITUDE =
39°43'57.61" (39.732669) WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE = 110'11'14.24" (110.187289) COOL BILL BARRETT
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Bill Barrett Corporation

March 26, 2003

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

ATTENTION: Ms. Diana Mason

Peters Point Unit Wells and
Prickly Pear Unit State #36-06
Carbon County, Utah

Dear Ms. Mason:

Enclosed are four Sundry notices, one each for the Peters Point Unit Federal #36-2, the
Peters Point Unit Federal #36-3, the Peters Point Unit Federal #36-4 and the Prickly Pear
Unit State #36-06. Bill Barrett Corporation is requesting approval of these revisions to
the original approved APDs for these wells.

Pursuant to our telephone conversations and e-mails of last week, I must apologize for all
the confusion. I certainly appreciate your patience and guidance in this process. Bill
Barrett Corporation is rapidly growing and we have several new members added to our
team. We anticipate our processes and procedures to run more smoothly in the future.

Please disregard the Sundry notices mailed to you dated March 17, 2003 and please
contact me at (303) 312-8120 if you need anything further. Your earliest review of these
Sundries will be most appreciated.

Sincerely,

Enclosures ED DE ER. CO 80202

MAR2 7 2003 """ "'°°

r los 291 0420



Mar 17 03 09:32a p.1
Mar 14 03 10:18a RLAND & LEVERIGH SOG g-2231 p.3

wenname: #AUŠ36-06
operator: BILLBARRETTCORP
stringtype· Surface

t.ocanon: CARBON COUNTY UTAH

Design parameters: Minimum design factors: Envitostment:
Collapse Conaose: H2S conaldered? No

Mud weight; 9.000 ppg Design factor 1.125 Surface temperature: 75 'F
Design is based on evacuated pipe. Sottom hole temperature: 89 "F

Temperature gradient L40 'F/100ft
Mirimum section length; 1,000 it

Dessgn factor 1.10 Cement top: Surface

x anticipated surface
pressure: 880 psi

Intemal gradient' 0.120 ps!/ft Teñsion: Non•directional string,
CalculatedBHP 1.000 usi 8 Round STC: 1.80 (J)

§ Round LYC; 1.60 (J)
No backun mud specilled. Buttress: 1.60 (J)

Premium; 1.50 (4)
Body yield: 1,50 (B) Re subsequent strings:

Next setting depth: 10,000 ft
Tension is based on buoyed weight Next mud weight 9.000 ppg
Neutral point 865 û Next setting BHP• 4,675 pai

Fracture giud wt; 19.250 ppg
Fracture depth: 1.000 ft

.
Injection pressure 1.000 psi

Run Segment Nominal End True Vert Measured Drift Intumal

seq Lengts Size Weight Gracle Finish Depth Depth Diameter Capacity

(ft) (in} (ibs/ft) (ft) [ft) (in) (fP)

1 1000 8.825 24.00 J-55 ST&C 1000 1000 7.072 48.2

Run collapse Collapse Collapse Burst Burat Burst Tension Tension Tension

Seq Loa¢ Strength Design Load Strangth Design Load Strong?1 Design

(pal) (pst) Factor (pai) (psi) Factor (Kips) (Kips) Factor

1 468 1370 2.930 1000 2950 2.95 21 244 11.75 J

Post-it" Fax Note 7671 Date tyg

Co./Dept Co.

Phone # Phone &

Fax & g.] Fax #

Prepared GLENNLENTZ Phone: 800430-4397 Date: March 14,2003

by: Bouriand & Leverich FAK: 806-065-2106 Pampa, Texas
Refrarks:
Collapse is Dased on a vetti¢ál depth of 1000 A,a mud weight of 9 ppg The casing le considoted to ho ovacuated for collapaa purposes.

Collapse strunSTI is based on the Westcott, Dunlop &Kemier nwthod ofbinxial correction for tenAion.

Burst strength is not adjusted forinnaiors.

Engineering responsik/Rfyfor use of thiscesign wm ðo thai of the



Mar 17 03 09:33a P-o
Mar 14 03 10:19e RLAND L LEVERICH 908 -2231 p.1

wonname: PPUS 36-06
Oporaton BILL BARRETT CORP
Stringtype: Production

Location: CARBON COUNTY UTAH

Design parameters: Minimum design factors: Environment:
H25 considered? No

Mud weigh:: 9.000 pog Design factor 1.125 Sulface temperature: 75 'F
DosIgn is besod on ovacuated pipe. Bottom hole temperature: 215 Y

Temperature gradient 1.40 'F/100ft
MInimumsection longth; 1,500 fl

Em2
Design factor 1.00 Cement top; 8.000 ft

Burst
Max enticipstod surfagg

pressure: 3,475 psi
intemal gradient: 0.120 psißt foneion: Non-directional string.
Calculated BHP 4,875 poi 8 Round STC: 1.80 (J)

8 Round LTC' 1.80 (J)
No bookup mud specified. Suttress: 1.60 (4)

Ptomiurrr 1.50 (J)
Body y.eid: 1.50 (B)

Tension is based on buoyed weight.
Neutral point 8,655 R

Run Segenent Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Gapacity

(it) (in) (Ibs/ft) (ft) (ft) (in) (fP}
1 10000 4.5 11-50 g-80 LT&C 10003 10000 3.876 231.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tertslon Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(pal) (pal) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 4675 6350 1.368 4676 7780 1.86 100 223 2.22 J

Prepared GLENN LENTZ Phone* 800-530.4397 Date: March 14,2003
by: Bourland & Leverich FAX:806-665-2100 Pampa, Taxos

Rama¢kt:
Collapseis based on a verticaldepth of 10000 ft, a mud weightof 9 ppg The casing is considered to be evacuated for collapse purposes
Collapse strength is based on the Westcott. Duntep & Kornlar method of bimealcorrection for tonsion.

Burst strength in not adjusted fortension.

Enguisoringsnaponskisty for use of ittle ossign mit be that of the
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Bill Barrett Corporation
1099 18th Street Suite 2300
Denver, Colorado 80202

Prickley Pear State 36-06

Carbon County, Utah
United States of America
S:36 T:12S R:15E

Surface and Production Casing
Cementing Proposal
Prepared for:
March 13, 2003
Version: 1

Submitted by:
Pat Kundert
Halliburton Energy Services
Denver 410 17th Co Us
410 Seventeenth St HALLIBURTON
Denver, Colorado 80202
303.899.4700

Proposal Prickley Pear 36-06 Cementing



HALLlBURTC N

Halliburton appreciates the opportunity to present
this proposal and looks forward to being of service to you.

Foreword

Enclosed is our recommended procedure for cementing the casing strings in the referenced well.
The information in this proposal includes well data, calculations, materials requirements, and cost
estimates. This proposal is based on information from our field personnel and previous cementing
services in the area.

Halliburton Energy Services recognizes the importance of meeting society's needs for health,
safety, and protection of the environment. It is our intention to proactively work with employees,
customers, the public, governments, and others to use natural resources in an environmentally sound
manner while protecting the health, safety, and environmental processes while supplying high quality
products and services to our customers.

We appreciate the opportunity to present this proposal for your consideration and we look
forward to being of service to you. Our Services for your well will be coordinated through the Service
Center listed below. If you require any additional information or additional designs, please feel free to
contact myself or our field representative listed below.

Prepared and Submitted by:
Pat Kundert
Technical Advisor

SERVICE CENTER: VERNAL, UT
SERVICE COORDINATOR: DALE HARROLD
FIELD SERVICE QUALITY COORDINATOR: RICHARD MCDONALD
CEMENTING ENGINEER: RICHARD CURTICE
FIELD REPRESENTATIVE: DALE GOWEN
PHONE NUMBER: 800-774-3963

2
BILL BARRETT CORPORATION Prickley Pear State



HALLIBURT N

Job information Surface Casing

Prickley Pear State 36-06

Well Intervals:

Surface Casing 0 - 1000 ft (MD)
Outer Diameter 8.625 in
Inner Diameter 8.097 in
Linear Weight 24 lbm/ft
Casing Grade J-55

Surface Hole 0 - 1000 ft (MD)
Inner Diameter 12.250 in
Job Excess 100 %

Mud Type Water Based
Mud Weight 8.50 lbm/gal
BHST 80 degF
BHCT 80 degF

3
BILL BARRETT CORPORATION Prickley Pear State
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HALLIBURTON

Calculations Surface Casing

Spacer:
Total Spacer = 112.29 ft'

= 20.00 bbl

Cement : (700.00 ft fill)
700.00 ft * 0.4127 ft'/ft * 100 % = 577.82 ft3

Total Lead Cement = 577.82 ft'
= 102.91 bbl

Sacks of Cement = 312 sks

Cement : (300.00 ft fill)
300.00 ft * 0.4127 ft'/ft * 100 % = 247.64 ft'
Primary Cement = 247.64 ft'

= 44.11 bbl

Shoe Joint Volume: (40.00 ft fill)
40.00 ft * 0.3576 ft'/ft = 14.30 ft'

= 2.55 bbl
Tail plus shoe joint = 261.94 ft"

= 46.65 bbl
Total Tail = 226 sks

Total Pipe Capacity:
1000.00 ft * 0.3576 ft'/ft = 357.58 ft'

= 63.69 bbl

Displacement Volume to Shoe Joint:
Capacity of Pipe - Shoe Joint = 63.69 bbl - 2.55 bbl

= 61.14 bbl

4
BILL BARRETT CORPORATION Prickley Pear State
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HALLIBURTON

Job Recommendation Surface Casing

Fluid Instructions
Fluid 1: Water Spacer
Water Spacer w/Gel Fluid Density: 8.5 lbm/gal

Fluid Volume: 20 bbl

Fluid 2: Lead Cement
Halliburton Light Premium Fluid Weight 12.7 lbm/gal

2 % Calcium Chloride (Accelerator) Slurry Yield: 1.85 ft3/sk

0.125 lbm/sk Poly-E-Flake (Lost Circulation Additive) Total Mixing Fluid: 9.90 Gallsk
Top of Fluid: 0 ft

Calculated Fill: 700 ft
Volume: 102.91 bbl

Calculated Sacks: 312.33 sks
Proposed Sacks: 315 sks

Fluid 3: Primary Cement
Premium Cement Fluid Weight 15.8 lbm/gal

94 lbm/sk Premium Cement (Cement-api) Slurry Yield: 1.16 ft'/sk
2 % Calcium Chloride (Accelerator) Total Mixing Fluid: 4.97 Gallsk
0.125 lbm/sk Poly-E-Flake (Lost Circulation Additive) Top of Fluid: 700 ft

Calculated Fill: 300 ft
Volume: 46.65 bbl

Calculated Sacks: 225.61 sks
Proposed Sacks: 230 sks

5
BILL BARRETT CORPORATION Prickley Pear State



Job Procedure Surface Casing

Detailed Pumping Schedule
Fluid # Fluid Fluid Name Surface Estimated Downhole

Type Density Avg Rate Volume
Ibm/gal bbl/min

1 Spacer Water Spacer w/Gel 20 bbl

2 Cement Halliburton Light Cement 12.7 5.0 315 sks

3 Cement Premium Cement 15.8 5.0 230 sks

6
BILL BARRETT CORPORATION Prickley Pear State
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HALLIBURTON

Job Information 4 1/2" Production Casing

Prickley Pear State 36-06

Well Intervals:

Surface Casing 0 - 1000 ft (MD)
Outer Diameter 8.625 in
Inner Diameter 8.097 in
Linear Weight 24 lbm/ft
Casing Grade J-55
Job Excess O %

Production Casing 0 - 10000 ft (MD)
Outer Diameter 4.500 in
Inner Diameter 4.000 in
Linear Weight 11.60 lbm/ft
Casing Grade N-80

Production Hole 0 - 10000 ft (MD)
Inner Diameter 7.875 in
Job Excess 25 %

Mud Type Water Based
Mud Weight 9 lbm/gal
BHST 180 degF
BHCT 125 degF

9
BILL BARRETT CORPORATION Prickley Pear State



HALLlBUNT N

Calculations 4 1/2" Product¡on Casing

Spacer:
99.00 ft * 0.2278 ft'/ft * 25 % = 28.19 ft'
Total Spacer = 28.07 ft'

= 5.00 bbl

Spacer:
394.00 ft * 0.2278 ft'/ft * 25 % = 112.19 ft"
Total Spacer = 112.29 ft'

= 20.00 bbl

Spacer:
99.00 ft * 0.2278 ft'/ft * 25 % = 28.19 ft"
Total Spacer = 28.07 ft'

= 5.00 bbl

Cement : (7500.00 ft fill)
7500.00 ft * 0.2278 ft'/ft * 25 % = 2135.59 ft"
Primary Cement = 2135.59 ft'

= 380.36 bbl

Shoe Joint Volume: (40.00 ft fill)
40.00 ft * 0.0873 ft3/ft

= 3.49 ft'
= 0.62 bbl

Tail plus shoe joint = 2139.08 ft"
= 380.99 bbl

Total Tail = 1436 sks

Total Pipe Capacity:
10000.00 ft * 0.0873 ft'/ft = 872.66 ft'

= 155.43 bbl

Displacement Volume to Shoe Joint:
Capacity of Pipe - Shoe Joint = 155.43 bbl - 0.62 bbl

= 154.81 bbl

10
BILL BARRETT CORPORATION Prickley Pear State



HALLIBURT I\I

Job Recommendation 4 1/2" Production Casing

Fluid Instructions
Fluid 1: Water Spacer
Water Spacer Fluid Density: 8.5 lbm/gal

Fluid Volume: 5 bbl

Fluid 2: Reactive Spacer
SUPER FLUSH 100 Fluid Density: 11.70 lbm/gal

Fluid Volume: 20 bbl

Fluid 3: Water Spacer
Water Spacer Fluid Density: 8.5 lbm/gal

Fluid Volume: 5 bbl

Fluid 4: Primary Cement
50/50 Poz Premium, 2% gel standard Fluid Weight 13.40 lbm/gal

3 % KCL (Additive Material) Slurry Yield: 1.49 ft'Isk
0.75 % Halad(R)-322 (Low Fluid Loss Control) Total Mixing Fluid: 7.06 Gallsk
3 lbm/sk Silicalite Compacted (Light Weight Additive) Top of Fluid: 2500 ft
0.2 % FWCA (Free Water Control) Calculated Fill: 7500 ft
0.125 lbm/sk Poly-E-Flake (Lost Circulation Additive) .Volume: 380.99 bbl
l lbm/sk Granulite TR 1/4 (Lost Circulation Additive) Calculated Sacks: 1435.62 sks

Proposed Sacks: 1440 sks

11
BILL BARRETT CORPORATION Prickley Pear State



½ALLIBURTON

Job Procedure 4 1/2" Production Casing

Detailed Pumping Schedule
Fluid # Fluid . Fluid Name Surface Estimated Downhole

Type Density Avg Rate Volume
lbm/gal bbl/min

l Spacer Water Spacer 5 bbl

2 Spacer SUPER FLUSH 100 11.7 20 bbl

3 Spacer Water Spacer 5 bbl

4 Cement 50/50 Pozmix, 2% gel 13.4 5.0 1440 sks
Cement

12
BILL BARRETT CORPORATION Prickley Pear State
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BILL BARRETT CORPORATION

PRICKLY PEAR UNIT #36-06
LOCATED IN DUCHESNE COUNTY, UTAH

SECTION 36, T12S, R15E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

Uintah Engineering & Land Surveying LOCATIONPHOTOS 1 29 03 esovo

85 South 200 East Vemal, Utah 84078
»Av na

sme,& _ 435-789-1017 uels@uelsinc.com TAKENBY:GS. DRAWNBY:J.LG



BILL BARRETT CORPOR ON
LOCATION LAYOUT FOR

PRICKLY PEAR UNIT #36-06
SECTION 36, T12S, R15E, S.L.B.&M.

1807' FNL 2144' FW
Proposed AccessC-8.2' C-4.1, Road

8. 4J. 4
y gy , Ð. 28 0

Approx
Top of
Cut Slope

SCALE: 1" = 50'
DATE: 1-30--03

DRAWN BY: C.G.
. Round Corners

as Needed ' i -•P'
ST

I ilit%NO1E:
Rare Pit is to
be located a min. .

of 100' frorn the Reserve Pit Backfi// \ \ \Well Head Spai/s Stockpile
PIPE RACKS

3 5 -- DOG HOUSE
a So.t' r 35' 115'

,
Sta. 1+75

7 '
-8 5'

-- Pir CAPAcirr -- 8. 26.7'
.. - Mf1H 2

recreoano
- 5.seo saa

PUMP
TOILET O

MUD SHED
-- RESERŒ P17 -

8' DEFP
HOPPER

prox.

TOOLS

\ A -

s
E J J

(Otm. P/t) STORAGE
Reserve Pit Backfill Tagg ,

& Spoils Stockpile sH

J.9
2

B. 26.9'

Sta. 0+00

E-0.9'
D. 14. J'

Bev. Ungraded Ground at Location Stake = 713 O'
s UINTAH ENGINEERING LAND SURVEYINGBev. Graded Ground at Location Stoke - 7135.2 , . ,,_,



BILL BARRETT CORPORA N puu,
TYPICAL CROSS SECTIONS FOR

PRICKLY PEAR UNIT #36-06
. 1x-section

SECTION 36, T12S, R15E, S.L.B.&M.
1807' FNL 2144' FWL

1 - 50

DATE: 1 -30-03

DRAWN BY: C.G. In yp

35' 115'

Finished Grade

: CU T / F/LL

STA. J+25

120' 115'

LOCA T/ON STAKE

'-Illälll Illälllälil Illãlll Illälll ll! ¯lll? '

S TA. 1+ 75

i . 75' 35' 115'10-

¯lll

35' 115'

F/LL E/LL

Preconstruction STA. O
Grade

APPROXIMATEYARDAGES EXCESS MATERIALAFTER
CUT 5% COMPACTION - 1,920 Cu. Yds.
(6") Topsoil Stripping = 1,090 Cu. Yds. Topsoil & Pit Bockfill = 1,920 Cu. Yds.

(1/2 Pit Vol.)Remaining Location = 8, 140 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 9,230 CU.YDS, (After Rehabilitation)
FILL = 6,940 CU.YDS I.ÍINTAH ENCINEERING & LAND SURVEYING

BS So. 200 Kast • Verrial, Utah 84078 • (435)
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E E

PROPOSED LOCATION:
. . + - 2 Q

PRICKLY PEAR UNIT #36-06

SEE
. 4 ,

TOPO "B"
3

'

EXIST. ROAD NEED. e, T12S
UPGRADED 3.0 Mt.+I- T13S

. I. +I-

LEGEND: BILL BARRETT CORPORATION

O PROPOSED LOCATION
N PRICKLY PEAR UNIT #36-06

SECTION 36, T12S, R15E, S.L.B.&M.
1807' FNL 2144' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 1 2 Û3
as°Ÿo °ÊYZA"fä¶Ÿs"Îa°

,"
M A P na vsa

SCALE:1:100,0 DRAWN
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PROPOSED LOCATION:
PRICKLYPEAR UNIT #36-06

T12S

LEGEND: BILL BARRETT CORPORATION
---------------- PROPOSED ACCESS ROAD N PRICKLY PEAR UNIT #36-06

EXISTING ROAD SECTION 36, T12S, Rl5E, S.L.B.&M.
1807' FNL 2144' FWL

- Uintah Engiering & Land Surveying TOPOGR A PH I c 1 9 03 |85 South 2OO East Vernal. Utah 84078 M A P MONU DAY YEAR I(435) 789-1017 * FAX (435) 789-1813
SCALE;1"= 2000' DRAWNBY:J.LG REVISED:



R
15 16
E , E

PROPOSED LOCATION:
PRICKLY PEAR UNIT #36-06

APPROXIMATE TOTAL PIPELINE DISTANCE = 183' +/-

LEGEND: BILL BARRETT CORPORATION

- -- - - EXISTINGPlPELINE N PRlCKLYPEAR UNIT #36-06

- - - - - - PROPOSED PIPELINE SECTION 36, T12S, Rl5E, S.L.B.&M.

PROPOSED M CESS 180T FNL 2144' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 1 3 03
85 South 200 East Vernal. Utah 84078 M A P Monm DAY YER

(435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 2000' DRAWNBY:J.LG REVISED:



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

April 17, 2003

Memorandum

To: Assistant District Manager Minerals, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 2003 Plan of Development Prickly Pear Unit
Carbon County, Utah.

Pursuant to email between Diana Mason, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following well is planned for calendar year 2003
within the Prickly Pear Unit, Carbon County, Utah.

API # . WELLNAME LOCATION

(Proposed PZ Mancos)

43-007-30528 Prickly Pear Unit State 36-06 Sec. 36 T12S R15E 1807 FNL 2144 FWL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Prickly Pear Unit
DIVinion of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:4-17-03

RECEIVED
APR2lagg

DE OF DIL GAS &
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0 2 3

BILL BARRETT CORPORATION
1099 18* Street, Suite 2300

Denver CO 80202

Main: (333) 293-9100 Fax: (303) 291-0420

FACSIMILE TRANSMISSION COVER SHEET

DATE: April 21, 2003

FRÓM: Name: Debbie Stanberry

Phone: (303) 312-6120

Fax: (303) 291-0420

TO: Name: Dustin Doucet

COmpany: Utah Division of Oil, Gas and Mining

Phone: (801) 538-5281

ŸRX: (801) 359-3940

NUMBER OF PAGES (including cover sheet) 3

MESSAGE: MR. DOUCET: ATTACHEDPLEASE FIND A SUNDRYNOTICE VERIFYING

THAT BBC WILL BE USING A 5000# BOP SYSTEM FOR THE PRICKLY PEAR UNIT STATE

#36-06 WELL THAT YOU CALLED ABOUT ON THURSúAY, APRIL 17. I WILL SEND AN

ORIGINAL HARD COPY OF THIS SUNDRY IN TODAY'S MAIL FOR YOUR RECORDS. PLEASE

CONTACT ME AT (303) 312-8120 IF YOU NEED ANYTHING FURTHER.

THIS MESSAGE IS INTENDED ONLYFOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH
IT IS ADDRESSED AND MAYCONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL
AND EXEMPT FROM DISCLDSURE UNDER.AFFLICABLE LAW. If the reader of thismessageis not
the inlended recipient or the employee or agent responsible for delivering the message to the intended
recipiant, you are hereby notilled that anydissemination, distribution, or copyingof thiscommunicationis
strictly prohibited. If you have received this communication in error, pleasenotify us immediately by
teleptone. Thank you.

RECEIVED
APR2 i 2003

D OF OIL,GAS&



ABR-21-2003MON11'14 AN FAXNO, P. 02

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. l..EASEDESIGNATIONANDSERIALNUMBER:
ML-46710

6, IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRYNOTICES AND REPORTS ON WELLS nia
7. UNif of CA AGREEMENTNAME:00 notuse UW10fm for proposals lo ddi nevrweig.sgnidcundy despan skog weisbelow currentbolm &pá, mer plugged wans, or PRICKLYPEAR UNIT111horWontal1814/818.Use APPlJCAfioN FÔAPARMITTO DRILLform for suchpmpaunis.

1. TYPE OF WELL 8. WËI..L14AiWSand NMMWERILWELL GAS WELL 2 OTHER Prickly Pear UnitState #36-06
2. NAMAOF OPERATOR: 9, API NUMBER
BILLBARRETT ORPORATION 4300730528

3. ADDRESSOF OPERATOg: ‡MONE NUMBER: 10. FIEL.DAND PODL, OAWILDCAY:
1099 18th St Ste 2300clIY ATATF CO ,,80202 (303) 312-8120 PricklyPear/Mancos

4. LOCAT10NOF WELL

FOOTAGESATSURFAC : 180T FNLx 2144' FWL coulav: CARBON

QYRICTR, SECTION, TO IP. RANGE, MSAIDAN= SENW 36 128 15E S 57^76=
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT OR OTHER DATA
Pa oF SUBMISSION TYPE OP ACTioN

NOTICEOF INTENT
Ac&DizE DEEPEN REPERFORATE CURRENTFORMATION

(Submit in Dupicate) ALER GAsm FRACTuRNY SAT MDETRACKTO REmELL

Appioximaul ddte work wiU CASING WR NEW CONSTRUCTION HMAILY ABANDON

CHANGETO PREViðl.IS PIANE OPERATOR CHANGE TMSWS RENR

O CHANGETUBM PLUG ANDMOON VENT OR FLARE

O suessouest nueoax 0 CHANGEWELLNAME PWG BACK WAHA L(SuomitoriolnalForm only)
O CMANGEWEM.$†AW5 PRODUCRON (STARYRESM) WATER 5MUT-OFF

Dale ofwodtcompletion:
O COMMINGLE.PRODUCING FORMATONS ASCIAMAÏIÓN OF WELLSTE OTHER

O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMAT10N

12- OSCAIBE PROPOSEDORGOMPLETED OPRAAYlÔN$, Cloatly shawall pertinent details includingdates, depths, voluntos, ot¢.

THIS SUNDRY 10 BEING PROVIDEDTO VERIFYTHAT THE TOTALDEPTH PLANNEDFOR THIS WELL IS NOW
10,000'. DUE TC THIS DEPTH, A 5000#BOP SYSTEM WILLBE UTILIZED,SCHEMATICATTACHED.

NAMS(‡QABE pg a Stap / y,,, Permit Specialist

AldNATURE , 4/21/2003

(This spana ¾r statouse only

(5/2000) (see instruenons on Reverse
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BOP Schensatie-5000PSIWorking Pressure
Arrangentent SRRA

Choke Manifold schematic
5000 PSI Working Pressure

a0.Wtails meir
MB/M my

t* 00-1, '

sous a er

acasmett solit



626 f StaAof Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

April 22, 2003
Amended

Bill Barrett Corporation
1099 18th Street, Suite 2300
Denver, CO 80202

Re: Prickly Pear Unit State #36-06 Well, 1807' FNL, 2144' FWL, SE NW, Sec. 36,
T. 12 South, R. 15 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30528.

J hn R. Baza
Associate Director

pab
Enclosures

cc: Carbon County Assessor
SITLA
Bureau of Land Management, Moab Field Office

ütah!
Where idem



O O
Operator: Bill Barrett Corporation
Well Name & Number Prickly Pear Unit State #36-06

API Number: 43-007-30528
Lease: ML-46710

Location: SE NW Sec. 36 T. 12 South R. 15 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy



Page 2
Conditions of Approval API #4300730528
April 22, 2003

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



O O

BILL BARRETT CORPORATION
1099 18th Street, Suite 2300

Denver CO 80202

Main: (303) 293-9100 Fax: (303) 291-0420

FACSIMILE TRANSMISSION COVER SHEET

DATE: April 21, 2003

FROM: Name: Debbie Stanberry

Phone: (303) 312-8120

Fax: (303) 291-0420

TO: Name: Dustin Doucet

Company: Utah Division of Oil, Gas and Mining

Phone: (801) 538-5281

Fax: (801) 359-3940

NUMBER OF PAGES (including cover sheet) 3

MESSAGE: MR. DOUCET: ATTACHED PLEASE FIND A SUNDRY NOTICE VERIFYING

THAT BBC WILL BE USING A 5000# BOP SYSTEM FOR THE PRICKLY PEAR UNIT STATE

#36-06 WELL THAT YOU CALLED ABOUT ON THURSDAY, APRIL 17. I WILL SEND AN

ORIGINAL HARD COPY OF THIS SUNDRY IN TODAY'S MAIL FOR YOUR RECORDS. PLEASE

CONTACT ME AT (303) 312-8120 IF YOU NEED ANYTHING FURTHER.

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH
IT IS ADDRESSED AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL
AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. If the reader of this message is not
the intended recipient or the employee or agent responsible for delivering the message to the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is -
strictly prohibited. If you have received this communication in error, please notify us immediately by
telephone. Thank you.

- RECEIVED

APR232W3
DIV.OFOIL,GAS&
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES

28 DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:
ML-46710

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS nia

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° PRICKLYPEAR UNITdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL 2 OTHER Pc

INymPerN
nt tate #36-06

2. NAMEOF OPERATOR; 9. API NUMBER:

BILL BARRETT CORPORATION 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1099 18th St Ste 2300errv Denver STATE CO ze80202 (303) 312-8120 Prickly Pear/Mancos
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1807' FNL x 2144' FWL COUNTY: CARBON

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 12S 15E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THIS SUNDRY IS BEING PROVIDED TO VERIFY THAT THE TOTALDEPTH PLANNEDFOR THIS WELLIS NOW
10,000'. DUE TO THIS DEPTH, A 5000# BOP SYSTEM WILL BE UTILIZED, SCHEMATICATTACHED.

NAME(PI EASE P 2r1 OSO3ecialist

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)

OlVOF OIL,GAS&



BOP Schematic-5000PSI Working Pressure
Arrangement SRRA

l

S

Choke Manifold Schematic
5000 PSI Working Pressure
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES

') DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-46710

6. IF INDIAN.ALLOTTEEOR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS nia

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Pricklv Pear Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. J

1 TYPE OF WELL 8. WELLNAMEand NUMBER.
OIL WELL GAS WELL OTHER Prickly Pear Unit State #36-06

2. NAMEOF OPERATOR: 9. API NUMBER:

BILLBARRETTCORPORATION 4300730528
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1099 18th St Ste 2300 Denver CO 80202 (303) 312-8120 Nine Mile Canyon
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1807' FNL x 2144' FWL coDNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SENW 36 12S 15E STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work wdl start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BILL BARRETT CORPORATION REQUESTS APPROVAL TO MAKETHE FOLLOWINGCHANGE REGARDINGTHIS
PROPOSED WELL. BBC SUBMITTED A SUNDRYNOTICE DATED APRIL 21, 2003 FOR A 5000# BOP SYSTEM. UPON
FURTHER EVALUATION, BBC NOW REQUESTS THAT A 3000 PSI BOP BE USED INA 3000 PSI CONFIGURATION
BASED ON THE FOLLOWINGCALCULATIONS:
(TOTAL DEPTH 10,000')
BHP ESTIMATE: 10,000 *.33 PSI/FT = 3300 PSI AT BH DEPTH
MASP ESTIMATE: REDUCE BHP BY PARTIALLY EVACUATED PIPE

3300 -- (.22PSI/FT * 10,000) = 1100 PSI RECElVED
A 3000# BOP SCHEMATICIS ATTACHED .

MAY16 2003
DIV.OFOIL,GAS&MINING

NAME(PLEASE PAINT) D Stan erry / TITLE Permit Specialist

SIGNATURE
a

TE 5/14/2003

(ThisspaceforStMBROVEDB HE STAT 4 o

OF UTAH DIVISION OF 22.4

(5/2000)

O , G A D
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S E OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

' Û Û ML-46710
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRYNOTICES AND REPORTS ON WELLS nla
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Pricklv Pear Unitdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. .7

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Prickly Pear Unit State #36-06

2.NAMEOFOPERATOR; 9.APINUMBER:

BILL BARRETT CORPORATION 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1099 18th St Ste 2300< Denver , CO ,80202 (303) 312-8120 Nine Mile Canyon
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1807' FNLx 2144' FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 12S 15E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will stad: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: request for one-year
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION renOWal of APD

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow allpertinent details including dates, depths, volumes, etc.

BILL BARRETT CORPORATION REQUESTS THAT THEAPPROVED APPLICATION TO DRILLTHIS WELL BE
EXTENDED FOR ONE (1) YEAR.

Approved by the !
Utah Division of

Oil, Gas and Mining RECEIVED

DIV.0FOIL,GAS&MINING

NAME (PLEASE PRINT I Stanb ry TITLE Permit Specialist

SIGNATURE DATE 12/19/2003

(This space for State use only)

(5/2000) (See Instructions on Reverse



DEC-29-2003Ii0N11:16AN FAXNO, P. 02e O

Application for Permit to Drill
Request for Permit Extension

Validation
(this form shouldaccompanytheSundry Notice requestingpermit extension)

API: 5-Hüß28
Well Nam0; PRICKLY PEAR UNIT STATE #36-06
Location: SENW SEC 36-T12S-R15E,CARBONCOUNTY,UT
Company Permit issued to: BILL BARRETT CORPORATION
Date originalPermit issued: 10/15/2001

The undersigned as ownerwith legal rightsto drillon the property as permitted
above, hereby verifiesthat theinformation as submitted in the prevlously
approvedapplicationto drlli,remains validand does notregulrerevision.

FolloWing is a checklistof some items relatedto the acolication,which should be
vatifincL

If located onprivate land, has the ownershipchanged, Ifso, has thesurface
agreement been updated7 YesONoliò

Have anywellsbeen drllied in thevicinityof the proposed wellwhichwouldaffect
the spacing or sitingrequirementsfor thislocation? YesO Nolia

Has there been any unitor other agreements put in place thatcouldaffectthe
permitting oroperation of thisproposed well?YesO NoEl

Have therebeen any changes to theaccess route including ownership,orright-
of-way,whichcouldaffect the proposed location?YesO NoEl

Has the approvedsource of water for drillingchanged? YesO NoEl

Have therebeen any physical changes tothe surface location or access route
whichwillrequirea change in plans fromwhat was discussed at the onsite
evaluation?YesONol2

Is bondin I place, which vers thisproposed well?YesEINoO

12/19/2003

Signature Date

Title: Permit specialist
RECEIVED

Representing: Bill Barren Corporadon DEC2 ggy
OmoF o;L=GAS&



o3 0 0 0
OLENE S. WALKER

Governor
December 14, 2004

GAYLEF. McKEACHNIE
Lieutenant Governor

State of Utah

Department of
Natural Resources Tracey Fallang

Bill Barrett Corporation
RO Ru DMORGAN 1099 18thStreet, Suite 2300

Denver, Colorado 80202
Division of

Oil, Gas & Mining
Re: APD Rescinded - Prickly Pear U St 36-06 Sec. 36, T.12S, R. 15ELOWELL P. BRAXTON

vivisionvi ector Carbon County, Utah API No. 43-007-30528

Dear Ms. Fallang:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on October 15, 2001.
On December 9, 2002 and December 31, 2003 the Division granted a one-year
APD extension. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective
December 14, 2004.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diaha Whitney
Engineering Technician

ec: Well File
SITLA, Ed Bonner

Ukk1594West North Temple, Suite 1210,PO Box 145801, SaltLake City,UT 84114-5801
telephone (801) 538-5340•facsimile (801)359-3940•TTY (801)538-7458•www.ogm.urah.gov Where ideas
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